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Sudanese Leader Al-Turabi Ciaims FIS, France 
Meeting 

LD2408205 194 Paris France-2 Television Network in 
French 1800 GMT 24 Aue 94 


[Text] Several arms caches belonging to the Islamic 
Salvation Front [FIS] have been found in France in the 
last few months. The French authorities, who do not, of 
course, wish to be used as a rear guard for the fundamen- 
talists, are reported to have tned to negotiate with them. 
This 1s what Shaykh Hassan al-Turabi. leader of the 
Sudanese fundamental:sts. told Philippe Borsserie and 
Didier Dahan, our special correspondents in Khartoum: 


[Correspondent] Hassan al-Turabi attacks US. policy, 
but he watches CNN. The brain behind the military- 
Islamic regime in Sudan ts not sectarian. He masters 
dialectics, and his influence goes bevond the borders of 
his country. He ts the spiritual guide of many Islamists 
and the fnend of the imprisoned FIS leader Abassi 
Madam. He has also arranged mectings between FIS 
representatives and the French authorities: 


[Correspondent] What did the French Government ask 
you to do” 


{Al-Turab:] To talk to the FIS of course. 
[Correspondent] Were there many meetings? 
{Al-Turabi] Yes. 

[Correspondeni] How many” 


{[Al-Turabi] | cannot remember. Two or three times 
perhaps. 


[Correspondent] Were they serious meetings? 
[Al-Turabi] Yes. 

[Correspondent] Are they still gomng on” 
{Al-Turabi] I believe they are continuing. 


[Correspondent] So you are still mediating between the 
FIS representatives and the French authorities. 


[Al-Turabi] Yes, ves. 


[Correspondent] He remained very discreet on the sub- 
ject of giving names, simply referring to the FIS repre- 
sentatives in Germany, the United States, and the 
Middle East. No members of the Islamic Armed Group 
were mentioned, even if he hopes to involove them in the 
negotiations one day. 


[Begin Foreign Minister Alain Juppe recording] One 
literally has to stop believing the declarations made by a 
certain number of personalities who are not 100 percent 
rehable. No such move has been undertaken by any 
official in charge of the French foreign policy. 


[Correspondent] The denial 1s clear but 1t concerns only 
the French Foreign Ministry. Alain Juppe was not 


INTERNATIONAL AFFAIRS l 


speaking on behalf of the whole of the government, much 
less on behalf of the Interior Ministry of Charles Pasqua. 
[end recording] 


IMF Director on Effectiveness of Pegged 
Exchange Rates 

MS2308123994 London FINANCIAL TIMES in 
English 23 Aug 94 p 14 


{Article by Shaslendra J. Anjyaria, director of external 
relations, International Monetary Fund: “Peg Is No 
Panacea for Hyper-Inflation™] 


[Text] There has been much discussion lately of how 
effective a pegged exchange rate can be in stabilising the 
value of a currency (FINANCIAL TIMES, Economic 
Viewpornt: “No going back to Bretton Woods,” July 28). 


Pegged rates can help with stabilisation and have been 
central components of anti-inflation strategies in many 
instances, but they cannot do i alone, the mght sup- 
porting conditions are also necessary. 


Such conditions cannot be assumed automatically to 
accompany the adoption of a fixed-rate regime. This 1s 
why the record of such regimes, such as the many stabili- 
sation plans in Latin America and elsewhere, in the 1980's 
and 1990's includes failures as well as successes. 


At the same time, successful stabilisation has been 
achieved without pegging the exchange rate. It 1s smpor- 
tant to review the lessons from such diverse experiences, 
several of which are discussed in the May 1994 edition of 
the IMF's 4 orld Economic Outlook. 


Strict financial discipline is critical for successful stabi- 
lisation, with or without a pegged exchange rate. Large 
fiscal and quasi-fiscal deficits are a fundamental driving 
force behind the excessive monetary expansion that 
sustains high inflation. In high-inflation countries, 
attempts to stabilise prices without attacking the fiscal 
deficits have, at best, only temporarily succeeded. 


To be sure, pegging the exchange rate can encourage finan- 
cial discipline, but this effect should not be exaggerated. 


The costs of failure under a pegged regime are high. 
Fiscally unsound programmes that have relied on a fixed 
exchange rate—and, in many instances, on incomes 
policies as well—have achieved only a temporary reduc- 
tion in inflation. When such programmes eventually fail, 
inflation comes back with a vengeance. 


During the second half of the 1980's, for example, 
Argentina and Brazil went through a succession of fared 
exchange-rate based programmes, with inflation 
reaching a higher plateau after each failure. Failed pro- 
grammes, whether exchange-rate-based or not, crode the 
credibility of future stabilisation efforts, increase the 
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public debt, may have a high cost im terms of interna- 
tional reserve losses, and increase the difficulty of even- 
tually attaining stabilisation 


Using the exchange rate as the nominal anchor has been 
most successful against hyper-inflation—when ngidities 
in domestic prices and wages and backward-looking 
indexation usually disappear. Most prices are quoted in 
foreign currency. Hence, fixing the exchange rate can 
immediately stabilise prices in domestic currency. This 
explains why in most successful stabilrsations inflation 
has come down virtually overnight 


An important problem, however. 1s fixing the exchange 
rate at the mght level, a particularly difficult task in 
economies in transition or others wiih eidespread price 
distortions. If the rate 1s fixed at too high a level, compet- 
itiveness in foreign trade may be sacrnficed and, with it, 
conidence in the currency. If the rate 1s too low, far from 
reining in inflation it may give it an additional boost 


Pegged exchange rates have also been successful in 
stabilising economies with a history of high. but rela- 
tively stable, inflation. However, im these cases wide- 
spread indexation in goods and financial markets 
imparts a high degree of inertia to inflation 


Fixing either the level or the rate of change of the 
exchange rate does not usually have an mmmediate effect 
on inflation, thus leading to real appreciation and often 
unsustainable trade deficits. Therefore, incomes policies 
have sometimes been used to break the wage-price spiral, 
as in the successful Mexican and Israch plans, and in 
Argentina structural reforms such as the elimination of 
indexation were used 


Currency stabilisation may occur even without a sizeable 
cushion of reserves or abundant official foreign 
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financing. Externai financing may be important as a 
signal of international support, not least in helping to 
make stabilisation packages politically feasible. 


In some cases, a sizeable reserve cushion has also been 
useful in reinforcing the credibility of the peg. However. 
expenence shows, most receatly in Argentina, that large 
amounts of official foreign financing are not strictly 
essential to support an exchange rate peg when the 
domestic financial situation 1s brought under control. 
Also, countnes such as Bolivia and Peru floated their 
currencies and were able to maintain currency stability 
without major official external financing. The potential 
for private capital inflows may in any case overshadow 
the need for official financing. 


What the past teaches us 1s that an exchange rate anchor 
1s considerably less than a panacea for stabilisation, 
though the IMF has appropriately supported its use as 
part of a credible policy package in, for example, the 
former Czechoslovakia, Estonia and Poland. 


But if the other conditions for currency stabilisation, 
especially fiscal consolidation, are not met, an exchange 
rate anchor will fail, and may make the outcome worse 
than if 1 had never been introduced. 


Its main use 1s in enhancing the credibility of an other- 
wise viable policy package, especially in hyper- 
inflationary conditions, though even with such a package 
it may be useful, but not necessary. 


For this reason, the IMF takes a pragmatic view of 
pegred exchange rates, considering their use as but one 
possible tool in recommending an appropriate policy 
package to help members reduce inflation and restore 
the value of, and confidence in, their currencies. 








This report contains information which 1s or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohibited w'thout obtaining the permission of the copynght owner(s) 











FBIS-WEL -94-165 
25 August 1994 


Santer Urges “Special Political Identity’ for EU 
40 2508081794 lienna DER STANDARD in German 
24 Aue V4 p 4 


[Report by Katharina Krawagna-Pfeifer: “New Neu- 
trality’ Not Urgent] 


[Text] Salzburg—European Commission President- 
designate Jacques Santer has called for a special political 
identity of the European Unron [EU]. Such a concept of 
the EU would be compatible with Austria’s neutrality 


He said he did not see any incompatibilities, as for the 
rest, 11 was Austria's business to solve this problem. With 
this statement at a news conference im Salzburg on 23 
August. European Commission President-designate 
Jacques Santer answered a question about the incompat- 
ibility of Austria's neutrality with a common EU foreign 
and security policy 


A common EWU foreign and security policy 1s the very 
clearly the objective of the future EU’ Commission 
president. Santer wants to achieve a “strengthening of 
the European idea” during his presidency. This includes 
m particular a “genuine political” onmentation of the 
Umion. ht does not mean that the EL’ would be shaped 
according to the pattern of the United States of America, 
but a common foreign policy 1s urgently necessary, the 
Delors successor sand in Salzburg 


Vice Chancellor Erhard Busek, who 1s also chairman of 
the Austrian People’s Party, did not want to commit 
himself. He sand Austra had time until the EU govern- 
ment conference in 1996 to redefine neutrality. Busek 
left all options open. “If we see that the EU 1s developing 
a successful security concept. we will certainly support 
it.” the vice chancellor said 


At the joint news conference with Santer, Busek insisted 
on the ratification of the EL Treaty im the Austnan 
Parhament before the Nationalrat eclections on 9 
October. However, this would require a special session 
of the Nationalrat, which the Social Democratic Party of 
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Austna has rejected. Santer supported Busck’s demand 
by stating that he would be happy if Austria were a full 
member carly next vear. Thrs would make his work 
much easier. Above all, the responsibilities within the 
Commussion should be distributed as soon as possible, 
the EU president-designate said. Santer added: “Austra 
will have a commussioner Commensurate with the coun- 
try’s role within the European Union.” In Santer’s view, 
it will be Austria's maim task to serve as a /ink to East 
Europe. The EU enlargement should be initiated as soon 
as possibie. Santer rejected the sdca of installing a special 
EU commissioner for the enlargement to the East 


EL Te Reimpose Import Duties on Selected Asian 
Items 

112408154294 Paris AFP in Enelish 0949 GMI 

24 Auge 94 


[Text] Brussels, Aug 24 (AFP)—The European Commis- 
sion 18 to remtroduce import duties on leather-topped 
shoes from Indonesia, and radio and television equip- 
ment from Malaysia and China, effective on August 26, 
the European Union's official journal indicated 
Wednesday [24 August] 


These products were covered by generalised preferences 
accorded by the EU to developing countnes within 
certain hmits. 


However imports of these goods for the period between 
July | to December 31, 1994 have already gone beyond 
these limits, and the Commission moved rapidly to 
reimtroduce the duties. 


The six-month ceiling on imports of leather-topped 
shoes from Indonesia 1s set at ECU2 205 million ($2.69 
million) and those for broadcasting receivers, radio 
telephones and radio telegraphic equipment from 
Malaysia and China are set at ECU 2.315 millon 


The ceiling for television sets (including video monitors) 
imported from Malaysia and China ts set at ECU2.315 
million. 
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4 BENELUX 


Belgium 


Claes, U.S. Official Discuss Central Africa, 
Rwanda 


BR2408 145594 Brussels L ECHO in French 24 Aug 94 p 3 


|Unattnbuted article 
the Departures” ] 


‘Rwanda: The Fears Following 


|Excerpt] Accused by Mrs. Habvarmmana’s lawyer of 
having been aware of preparations for an attack on the 
Rwandan president, Belgian Forenygn Minister Wally 
(Claes has formally denied the allegations. In particular, 
the moenrster stated that he had made an appeal, when in 
Kigali. for the raprd impiementation of the Arusha peace 
accords and the setting up of a transitional government. 


Willy Claes and Gene Moose, US. assistant secretary for 
\fmcan affairs, met yesterday to discuss the situation in 
Central Afnca and Rwanda in particular 


Ihe two men capressed their support for the umplementa- 
thon of measures favoring the safe return of refugees. These 
include the setting up of reception and supply centers and 
the stepping up of ard inside Rwanda as priority matters. 
Belgium has allocated 165 million francs for this purpose. 
The two countries also support the sending of human 
nights observers, [with] Belgium calling upon the European 
Linon to help fund this mission. 


Belesum and the United States believe that there ts an 
urgent need to restore security in the camps and stop all 
intimidation. It 1s also necessary, states a communique 
from the Belgian Ministry, to deploy all blue helmets 
involved mm the UN Assistance Mission in Rwanda and 
to set up an objective system of justice. Belgium supports 
in particular the proposal to append a Rwandan section 
to the international tribunal on the former Yugoslavia. 


Finally, the two countnes hope to encourage the politicians 
to agree to national reconcihation and power sharing. 


\t Belgium's suggestion, a mission by the European 
troikka will also be gomg to Kigali beginning next 
weekend to discuss these various matters with the 
Rwandan authorities. [passage omitted] 


Plans To Pull Troops Out of Bosnia Viewed 


BRO408122494 Antwerp GAZET VAN ANTWERPEN 
in Dutch 24 Aug 94 pd 


|U'nattrrbuted article: “No More Belgian Blue Helmets 
in Bosma After End of 1994"] 
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[Text] At sts first meeting after the summer recess, the 
government will almost certainly decide not to extend 
the mandates of the Belgian biue helmets in Bosnia. 
After January, therefore, there are likely to be no more 
Belgians in Bosnia. This was the message in government 
circles yesterday. In the meantime, the Belgian Navy ts 
getting ready for next week's departure for some two 
months in the Adriatic Sea. 


Since the end of February, when the United Nations 
succeeded in enforcing an accord on Sarajevo, Belgium 
has had three separate detachments in Bosnia. At that 
time, a company of combat troom, was moved to Bosnia 
from the Croatian, but Serbia-occupied, Baranya region. 
The decision to move this unit, Belbos, back to Baranja 
was made in July. The move will probably take place in 
September when these 143 men are replaced by New 
Zealand troops. 


Belgium also has two other companies active in the area. 
The 174 men from an engineers company, Bosnia Road, 
are being used for road maintenance work in Pogar and 
Breza. A transport company, Moving Star, of some 100 
men 1s also engaged in moving convoys from the coast 
into the intenor. 


It now seems almost certain that Belgium wall withdraw 
both Bosnia Road and Moving Star at the end of the year 
and retain just one reinforced battalion of blue helmets, 
Belbat, in Baranja. 


No Deny Flight 


It was said in the same circles yesterday that no Belgian 
F16's are to be used for the time being in the UN air 
surveillance of Bosnia. “The need for this has been 
greatly reduced as the Australians will be participating in 
the operations with their FI8's beginning mid- 


The Belgian Air Force had spent some time looking at 
ways of relieving the Netherlands in the “Deny Flight” 
surveillance mission and using F 16's in all future Belgian 
UN operations. 


Consideration had also been given both to sending in 
Belgian F 16's and Belgian pilots in Netherlands F 16's. The 
uncertain cost did not encourage an immediate commit- 
ment. The Australian intervention ts now a much wel- 
comed pretext to dodge this issue for the time being. 


From mid-September Belgium will, however, once again 
be participating in the UN embargo in the Adriatic Sea. 
Next week, on 2 September, the frigate Wandelaar with 
some 160 men will be leaving to take up patrols on behalf 
of NATO and the Western European Union. The ship ts 
expected back in Zeebrugge at the end of November. 
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Foreign Ministry Rejects Libya's Lockerbie Trial 


LD2508 103494 London PRESS ASSOCIATION in 
English 0939 GUT 25 Aug 94 


[By John Clark, PRESS ASSOCIATION News] 


[Excerpts] Libya has agreed to a Scottrsh yudge and jury 
trying two Libyan nationals accused of the Lockerbie 
bombing—but only if the tnal takes place outside 
Britain. 


Semor Libyan Government officials have told Tory MP 
Sir Nicholas Fairbairn, a former Solicitor General for 
Scotland who ts visiting Libya, this concession would be 
made to end the impasse which has led to United 
Nations sanctions against Libya. 


However, a Foreign Office spokesman today rejected the 
latest Libvan move and insisted that Britain's position had 
not changed—the tral of the Libyans should take place 
either in Scotland or in the United States. [passage omitted] 


Sir Nicholas 1s visiting Tripoli along with Ron Brown, 
the former Labour MP for Edinburgh Leith. Both men 
hope to meet Colonel al-Qadhdhafi today or tomorrow. 


Wartenberg: ‘UK Playing ap Active Part’ in 
Furope 

MS2408153094 London FINANCIAL TIMES in 
English 24 Aug 94 p 12 


[Article by Dr Ludolf von Wartenberg, director-general 
of the Federation of German Industries: “UK Needed at 
the Heart of Europe™] 


[Text] Recent events in Europe—from the argument 
over the successor to Jacques Delors as president of the 
European Commission to the fate of war-torn Bosnia— 
have highlighted the difficult evolution of relations 
between the continent's nation states. There 1s a growing 
tendency to form alliances between European Union 
[EU] members on the basis of national interests. 


Germany and the UK are promoting deregulation. UK 
Foreign Minister Mr Douglas Hurd and his French 
counterpart Mr Alain Juppe have taken the lead in trying 
to find solutions for Bosnia. Mr John Major and Mr 
Silvio Berlusconi have compared notes on European 
policy. And there is always Franco-German co- 
operation, said to be the motor of European integration. 


As in any community, this tendency for shifting alliances 
within the EU can be healthy as long as there 1s a basic 
consensus within the EU on objectives. In these times of 
political and economic reorientation it 1s of paramount 
importance for the EU to maintain this consensus and 
develop it further. 


It 1s reassuring to sce the UK playing an active part in 
this process—afiter a period of concern that its position 
could become increasingly defensive. 
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For industry it is encouraging to note that the UK 
government has identified the search for measures to 
establish a competitive framework for European compa- 
mies as one of its pronties. Deregulation, dismantling 
the bureaucracy and privatisation in key sectors, such as 
energy and telecommunications, are in our mutual 
interest, be it on a national level or in Brussels. Here we 
have classic Britssh-German co-operation, as im the 
attempt by the two countries to find stnct criterna for 
subsidiarity within the EU. 


The principle of subsidiarity 1s basic to the functioning 
of markets and—in a broader sense—for democracy, as 
we in Germany know from expernence. Bul we must also 
realise that there are limits to subsidiarity in any com- 
munity, particularly in areas that are crucial to industry, 
such as environmental policy or export controls on 
weapons and the technology of mass destruction. 


The UK has decided to opt out of the social chapter of 
the Maastricht Treaty. It seems doubtful that this deci- 
sion 1s really in the interests of the courtry, and of its 
industry im particular We cannot avoid a discussion 
with other EU countnes on social policies, as 1s illus- 
trated by the recent debate on the misconceived works 
council directive. It 1s always better to try to influence 
decisions that may have consequences for British 
industry than just to stand aside. 


Recently, the Confederation of British Industry [CBI] pre- 
sented its business agenda for Europe. German industry is 
in line with most of the CBI's pnorities. We underline the 
importance of the completion of the single market as a big 
achrevement and the linchpin of the EU. We also agree with 
the CBI's proposition that Europe's future cannot simply 
rest on free trade or the single market. 


Because our industries are increasingly global, we know 
that our home base, the EU, 1s central to our competi- 
tiveness. Economic convergence cannot be achieved 
simply through macroeconomic policies and should not 
be hastily arranged for political reasons. Stability pre- 
dictability and favourable conditions throughout the 
Union—in monetary policy, interest rates and exchange 
rates—are of great importance for our companies. The 
Maastricht process 1s far from pe fect, but 11 1s a credible 
attempt to take the Union forward. Economic and mon- 
etary instruments should not be misused to promote 
policy objectives that would not otherwise be imple- 
mented. But would it not be in the interest of our 
companies if the single market were complemented by a 
European monctary umon—provided, of course that 
monctary stability 1s guaranteed” 


German-based companies are increasingly adopting 
European strategies and even identities. They are 
already pursuing their own vision of a united Europe. 
Various national interests could get in their way, as 
politics in Europe is trailing far behind. It is mm the 
interest of European industry to strengthen—and to 
deepen—co-operation, be it cconomic and monctary 
policy, foreign and international security policy, or the 
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co-ordination of internal policies such as crime control 
It ss also mm the interest of European companies to 
develop a trans-European infrastructure. Thes 1s true for 
information technologies which are at the heart of our 
future competitiveness. We must think bevond national 
borders and establish new European structures vigor- 
ously. Equally important 1s an improved transport net- 
work. Though the UK has no land link with the rest of 
the contenent, thrs geographical imsulanty should not 
detract from its interest mm a modern infrastructure that 
would benefit both continental and UK distributors 


We should be realistic about what can be achreved mm the 
process of micgration and how scrious the temptations 


UNITED KINGDOM 
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for misguided quack fixes are. Thrs +¢ partecularly truc for 
the European monctary unson whach has so far not been 
properly thought out and suffers from an ambitious. 
possibly unrealistic schedule 


But there ts no reason to disbelreve that one day the UK 
along with Germany and others, wall be part of a mone- 
tary u™OnN. 


We must be careful not to follow obsulete concepts of 
national mmterests and shifting alhances between nation 
states. Thes 1s a challenge for all, but a partecular one for 
those who consider themselves the great architects of 
Europe. The UK should be among them. 
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Cubaas Seek Political Asylum in Dublin 


LD2408201994 London PRESS ASSOCIATION im 
English 2011 GMT 24 Aug 04 


[By Chess Parken, PRESS ASSOCIATION News} 


[Text] The current nmmugration row between the United 
States and Cuba was tlamed tonight for an increase op 
the number of political asylum-seekers leaving flights 
from Havana to Moscow at Ircland’s Shannon airpe (1. In 
the past week alone, 22 Cubans have left pets operated by 
the Russsan Acroflot asrline during re-fuciling stops at 
Shannon. nine of them from a single flight last Sunday 
[21 August} 


In all thes year. more than | 30 Cubans have asked the 
Insh authoriecs for avylum after reaching Shannon 
Most are berg housed at the cupense of local health 
boards on accommodation near the airport 


People om the arca fear Cubans will now use Shannon as 
an American access route following the change m the 
U.S. ummugration legrslatvon 


Former government menrster Brendan Daly. a member 
of Ireland's Senate howse of parhament. sand: “There 1s 
concern at the escalateng murmber «! “ ubans stopping off 
at Shannon o ‘txghts to Moscow. There 1s evidence of an 
merease com = "9g with the huge « <odus of people trying 
to get to the United States from Cuba "hey seem to be 
using SSamnon as 2 stoppiig of] ford to get to the 
United States.” 


IRELAND 7 


Unofficial U.S. Delegation Arrives for Talks 


LD2SU8084294 Dublin RTE Radwo One Network in 
English 0800 GMT 25 Aug 94 


[Excerpts]! A delegation of promenent Insh Amencans 
who am to discuss the peace process with Sinn Fem 
arnved m Dublin thes morneng. The taorcach [prime 
munester Albert Keynolds] and the tanamste [Deputy 
Prime Monester Dick Spring] are to meet the group this 
afternoon. The deicgaton 1s led by former congressman 
Bruce Morrrson. He's a close polrtical ally of Present 
Clinton. although the visit has no official backing from 
Washington 

(on hes arrrval, Mr. Morrrson sasd he belewed th: Repub- 
can movement here was on the brink of a decrson, but 
that he didn't know what that decrson would be. From 
Dubin arrport, Derek Cunningham reports 
[Cunningham] The s1-member delegation of prominent 
Inrsh Americans arrived im Dublin from New York carly 
thrs morning [passage omitted] Sonce news emerped of 
the delegation 's planned meeting with Senn Fer leaders 
im Belfast tomorrow. there have been differing imterpre- 
tatrons of pust how mmportant thrs vrset should be viewed. 
The government have played down its emportance, while 
Sinn Fern sand regards the veset as sogmificant. Thes 
morning. the delegation'’s leader, Bruce Morrison. sard 
they hoped to play a constructive role m the peace 
process. He sand he beleves a decrsson 1s emminent from 
the Republican movement, but he did not know what 
that decrsson would be. However, he said he beleves 
Sinn Fern and the IRA should take steps to ensure that 
they become party to the peace process. The delegation 
meets with the taroseach and the tanarste this afternoon 
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Police Say Carles Aide Still in Syria rally om Frankfurt (Gder). Kohl said the current condi- 


BRDO08 1235904 Parts LE FIGARO om French 34 Aug 44 8 


[Report by Jean-Paul Picaper: “Jackals Fall”) 


[Excerpt] Bonn—For Carlos the “Jackal.” the good days 
went from 1979 to 1984, the year when some of hes Arab 
and Communit patrons turned ther back on him. 
deeming him “uncontrollable” because of the private 
war he had been waging against France to evenge the 
arrest of hes lady frend, Magdalena Kopp. He sought 
refuge mm Irag. Yemen, Libya, and finally Syma. This ss 
where the BKA [Federal Office of Crominal Investiga- 
tion] eventually fcund hem as well as hes ande, Wemrrch, 
ahas “Steve.” and never lost track of them. cooperating 
with its French counterpart untel Carlos was arrested im 
shartowm. As for Wemrnch, be reportedly remaims m 
Syria. 


The last dowbts as to “Steve's” presence mm Syria were 
removed mm the summer of 1991 by two BKA cuperts 
who matched his fingerprints with those . sod on a 
Lucky Stroke cigarette pack found mm a was «pape hasket 
at Mercedes’ Damas branch “Howev.r, coopurating 
with the Syrians has proved very difficult: Since they 
protected Carlos and Wemrch, they are afrand they 
might become mmplicated mm the cases.” a BKA official 
told LE FIGARO. This official belewes that a was 
Khartoum, not Damas, which gave Carlos away: “And 
frankly, we were amared by such a concession on the 
part of Sudan.” [passage omitted] 


Benn, Rome To Cooperate Against Right-Wing 
Extremism 


LD2408 124294 Berlin DDP/ADN im German 1140 
GMT 24 Aue O4 


[Text] Bonn (DDP/AD™)}—Germany and Italy plan to 
capand c operation in combating mght-wing extremism 
and organized crime. This was announced by German 
Justice Monister Sane Leutheusser-Schnarrenberger 
today after a meeting vith ber Nalan counterpart 
Alfredo Brund: in Bonn She stressed that there must be 
tougher action at curopean level against the drsscmina- 
thon of neo-Nazi propaganda material and against the 
establishment of international networks betweer right- 
wing ettremrst organizations. 


Kohl Offers Poland Financial Aid for Border 
Traffic 


210494 Berlin DDP/ADN on German 2023 
GMT 24 Aue O4 


[Excerpt] Frankfurt (Oder) [no date as received}— 
Chancellor Helmut Kohl Bonn's willingness 
to support Warsaw financially mm the struggle agarnst the 
permanent traffic jam at the German-Polish border. 
“The money ss there to provide advance funding for 
buridings on the Polish sede.” Kohl sacd thes evening at a 
CDU [Christian Democratic Union] election campaign 


hhons were “catastrophec™ and “compictely beyond dis- 
cuswon.” However, sortang them oul was a guestion “not 
of moncy, but of decrssons.~ 


Kohl sasd the mam reason for the slow progress of the 
cxpanson of the border crossings was the “several 
changes of government mm Warsaw” sence 190" ~ wen hes 
“guthority and power™ had not brought abou. sufficient 
progress. He told a representative of a Frankfort curens 
imtative “Down With the Border Jams” after a bref 
exwhange that “the problems be m Poland, we could be 
three years further on. ~ [passage omstie<’! 


Eavironmental Cooperation With Turkey To 
Increase 


LD 2408101294 Berton DDP/ADN in German 084) 
GMT 24 Aue O4 


[Text] Bonn (DDP/ADN}—Germany and Turkey are to 
increase Cooperation on sewage treatment and the supply 
of dromkeng «ater. Thes was announced by German 
Environment Minester Klaus Toepfer and hes Turkish 
counterpart Riza Akcah, following talks today mm Bonn. 
There are plans for sort projects im Turkey and im 
Central Asia, whech well however have to be further 
discussed 


Russo-German Plans 
ooperative Hydrogen 


40 29081942904 Bevin DIE WELT in German 
23 Aug 4p 7 


[Report by Silvia wom der Wieden: “Fiying With 
Hydrogen. German Acrospace and Lufthansa Develop 
New Environmentally Freendly Arcraft™] 


[Excerpt] [passage omitted’ A German-Russian cooper- 
ee eee hydrogen-propelled environ. 


and of hydrogen for the first tome in 1988. 


The engineers are still struggling with basic technical 
problerns. At normal temperature, hydrogen 1s gaseous. 
Thus, fuel tanks 10 termes the size of kerosene tanks 
would be required. However, the environmentally 
friendly fuel has a calorific value three tomes as high as 
that of kerosene. Liquefaction would be a way out of the 
dilemma. Yet to transform hydrogen gas into a space- 
saving liquid, - 253 degrees Celsius 1s required. This 
temperature can hardly be reached without comphcated 
cooling technologies. Even if thrs were accomplished, the 
size of the tanks would still be enormous. Without mayor 
modifications, 1t would not be possible to fit them into 
standard senes-produced aircraft. 


Whereas the fucl tanks are located m the wings im 
kerosene-propelled arrcraft, the hydrogen tanks of the 
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new aircraft generation are u stalled directly above the 
passenger cabin. There they are diveded imto smalier 
units $0 25 not to upset the balance of the aucraft while 
extracting fuel. 


Because of the more advantageous energy content of 
hydrogen. a hydrogen-propelied asrcraft needs only one- 
therd of the usual fuel volume. Thes makes 11 lighter than 
traditional arrcraft. 


Thes effect may have other technrcal consequences. 
Thus, a loghtcr arrcraft could take off or land with smaller 
wings, and 1 could land and take off on napassabic 
runways because of these features. It would be popular at 
airports that are situated := towns. Shorter take-off paths 
mean less norse 


However, « would also be possible to use the weight 
reduction for carrying additional frexght >n every flight. 
The generaton of environmentally friendly aircraft 
already cxrsts on the drawing board. Yet experts do not 
expect a serves production before the year 2010. 


It has already been given a nickname: Technicians and 
enginecrs call «t affectsonately Cryoplane because of the 
cryogenic fuels—such as hydrogen or natural gas—used. 


Kohl Rojects Criticism of Policy on Unity 
LD2408 185794 Bertin DDP/ADN in German 1704 
GMT 24 Aug 04 


[Text) Schwedt (DDP/ADN)—Federal Chance ‘lor 
Helmut Koh! has again reyected critecrsm of hrs policy mm 
shaping German unity German unification m prace und 
freedom was the greatest achievement, Kohl sard at an 
electron rally im Schwedt, Brandenburg, todzy. He 
accused the Somal Democratic Party (SPD, and partic- 
ularly the Party of Democratic Socialism, of mmsolence, 
whinerng. and populism. Contrary to the permanent 

“slogans warning of mmpoverishment,” the order books 
m eastern Germany will fii up again. 


Kohl accused the SPD of “betraying the legacy and 
models of social democracy” with the Red-CGreen 
minority government in Saxony-An‘alt and of dropping 
out of its “solidanty among the democrats.” Magdedurg 
ms “no exception.” Kohl warned. Rather, the Social 
Democrats are intent on mmstalling the same model in 
Bonn. The Christian Democratic Union will have no 


problems im preventing this, Kohl sad. 


The police say Kohl spoke to around 3,000 people. His 
words of welcome and a number of passages im the 
hour-long speech were interrupted by boos and catcalls. 
Kohi described the hecklers as “the footsore of the mass 
communist migration” and quoted Rosa Luxsemburg's 
words: “Freedom 1s also always the freedom of those 
who think differently.” 


Kohl os expected to make an appearance at an election 
rally on Frankfurt (Oder) thes evenmng. 
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Interior Minister Fears Political Extremism Rise 


LD2#08104994 Berlin DDP/ADN om German 101! 
GMT 23 Aug 94 


[Text] Bonn (DDP/ADN)—Federal Interior Minster 
M: ~-4 Kanther mstructed the Federal Office for the 
Pr mn of the Constitution to carcfully observe the 
des. 1g alhance between the Republicans and the 
DVU (German People’s Union]. The question about 
whether the nght-wing radical Republecars should now 
be classified as cxiremrst must also be examined. Kan- 
ther sand in Bonn today 


The r.ght-wing radical party's intentron to form a polr- 
al alhance with the mght-wing cxtremest DVL 1s 
described at the same tome by Kanther as a further side 
by the Republicars into cxatremisra. Anyone who porns 
forces with the DVU.. who can “hardly be surpassed for 
political offens:veness” 1s “dropping thei mask com- 
pletely.” Kanther stressed 


as Deputies Oppcse Cooperation With 
pve 

11 2408 1S48O4 Pranktur-/Main FRANAEFURTER 
ILLGEMEINE im German 24 Aug 94 p 3 


[Report by Alfred Behr: “Schoenhuber’s Deputies Are 
Rebeiling” | 


[Fest] Stuttgart, 23 Aug—For the first terme the annual 
report of the Baden-Wuerttemberg Office for the Protec- 
thon of the Coustitutvon has listed the Republikaner 
under the rubric “reght-wing extremism.” The report 
says that there are “indications of a party attrtude that 1s 
hostile to the constitution.” The way im which the 
Kepublikaner deal with ‘11 politecal opponents shows a 
basic antedemocratec attitude. The democrat parties 
and thew representatives are defamed and slandered 
with the goal of “presenting the entire parhamentary 
system as incompetent, corrupt. and dishonest, and, m 
addition, as acting against the interest of the people ” 
The constitutional protectors quote Republikaner 
Chairman Schoenhuber accusing Bavarian Moinrster 
President Storber (Chitsuan Social LU mron) and Baden- 
Wuerttemberg Interior Mim.ter Birzele (Social Demo- 
crate Party) of persecut.ng the Repubirkaner “as the 
Nazis did with the democratic opponents mm the past.” 


The constitutional protectors’ remark that the Republ- 
kaners verbal and formal distancing of the mselves from 
other nghi-wing < *remrst parties, such as the “Crerman 
People’s Union” (DVU) and the NPD [ National Demo- 
cratic Party of Germany], 1s largely due to tactics 15 no 
longer correct because at the beginning of this week 
Republikaner Chairman Schoenhuber and DVU 
Chairman Frey decided they will cooperate im the future 
and form a jommt “rightist resistance force” agaist the 
“leftist popular front.” Stuttgart lawyer Kaes, land 
chairman of the Republikaner mn Baden-W vertiemberg. 
immediaic'y distanced himeclf from Schoenhuber’s 
miention to cooperate with the DVL Kacs accused 








Thes report contains information which ts or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report 1s expressly prohituted without obtaining the permission of the copynght owners) 











10 GERMANY 


Schoenhuber of an incomprehensible lone action and 
“escapade.” which wall have a self-destructive effect. Mr. 
Schhever, chairman of the Republikaner group im the 
Baden-W uertiemberg Landtag. who 1s usually onc of 
Schoenhuber's loyal companions. also came out against 
cooperation with the DVU and announced that the 
Republikaner will “follow thei path as a mghust conser- 
vative and social-patriotic par:y without ° companion 
from the extreme “wht wing.” Kaes and Schhierer are 
Schoenhuber'’s deputies mn the Republikaner Federal 
Executive Commitice 


Republikaner and Foreigners 


There 1s nothing new on the finding of the Office for the 
Protection of the Constitution that the Republikaner are 
trying to create the impression that the future of Ger- 
many and of the German people 1s seriously endangered 
by the many foremgners in the country. It 1s and remains 
the Republiskaners favorite issue that the foreigners are 
to biame for almost anything negative in Germany. 
When Baden-Wuerttemberg Culture Minister Schultz- 
Hector (Christian Democratic Union) announced that 
the classes m the schools will be larger because the 
number of pupils rs sharply increasing. Republikaner 
Landtag Deputy Koenig accused her of hiding the reason 
for the problem. The increase in the number of pupils 1s 
due soley to mass immeration art the high number of 
births among foreigners. Koemg said: “The German 
population's reproduction rate of just about 67 percent 
rules out an increase in the number of pupils.” With a 
single stroke of the pen hundreds of million of marks 
could be saved. Lessons for the 12,000 children of 
asylum-seekers who are actually no longer of school-age 
cost the land more than 65 million marks a ve" r. 


“Personal Pretentiousness™ 


For two years the Republikaner have been represented in 
the Stuttgart Landtag by | 5 deputies: since the formation 
of the grand coalition they have been the strongest 
opposition group im terms of numbers. The group is 
headed by Rolf Schherer, a doctor and lawyer, who, like 
Baden-Wuertiemberg Land Chairman Kaes, 1s running 
for a Bundestag seat. Former Press Spokesman Simon, 
who left the group obviously as a result of a quarrel, has 
now settled accounts vith his party colleagues mn a rather 
dubious stock exchange magazine. and in a way that 
makes the statements by the Office for the Protection of 
the Constitution almost seem restrained by comparison. 
Simon says that Federal Chairman Schoenhuber has 
tailored the party exclusively to his person. “He has 
stirred it into a mixture of nghtist populism, disenchant- 
ment with the old parties, personal pretentiousness, and 
a probably genuine feeling of patriotism. It has offered 
him the ever changing and still ever constant stage for his 
pretenstions of being a star.” 


About Stuttgart Group Chairman Schherer, Simon 
writes that he likes to portray himself in the guise of “the 
mode! yuppy. the realist who has adapted ‘o parliamen- 
tary traditions.” and who ts actually mm the wrong party. 
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He 1s considered to be the model intellectual “who 
suffers almost physically because of the intellectual 
naivete of his fellow-fighters.” “Behind the facade of the 
youthful and honorable man from the affluent Kullesberg 
district of Stuttgart.” Simon says, “1s lurking an ice-cold 
individual obsessed with power, whose mind is both 
calculating and in a state of psychological chaos.” 
Schherer manages hrs group with a firm hand. extending 
even “to terrorist methods.” The outward appearance of 
the group 1s assessed by its former spokesman as an 
“elementary school for failure.” 


Simon writes that scheming. jealosy over positions, 
greed for office. and verbal abuse are the predominant 
charactaristics of the Republikaner. “Lack of concepts, 
ideas, plans, strategy. tactics—these are the attributes of 
Germany's self-styled renewers.” There is only one thing 
that 1s done superbly in this party: “personal enrichment, 
snooping around for other people's ideas, and getting rid 
of unpleasant competitors.” 


Local Leaders Denounce Links 


AU 2408163894 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Aug 94 pp 1-2 


[Report by ‘ban’: “Are the Republikaner Facing a Tough 
Test?”} 


[Text] The conversation between Schoenhuber, 
chairman of the radical Republikaner party, and Frey. 
chief of the mght-wing ©. ..emust German People’s Union 
[DVU]. has led to heated rows within the ranks of the 
Republikaner and accusations against Schoenhuber. The 
two men met to discuss a joint position of both parties in 
the coming elections. Apparently, Schoenhuber wall not 
be reelected party chairman at the autumn Republikaner 
congress. The acting chairman. Schherer, Republikaner 
faction chief at the Landtag im Stuttgart, is a possible 
candidate for the post of Republikaner chief. The 
chairmen of the large Republikaner land organizations 
distanced themselves from their party chairman's con- 
versation with Frey, referring to an ecarler resolution 
ruling out any cooperation with the DVU. The Repub- 
hkaner headquarters issued a statement that there was 
no internal party “dispute.” 


Although Schoenhuber and Frey had said im their jornt 
Statement that cxisting party resolutions are to be 
respected and that it is the party rank and file and 
congresses, not the party chairmen, who decide on future 
forms of interparty cooperation, they recommended in 
their statement that disputes should be terminated and a 
relationship should be established to prevent a “self- 
imposed blockade by cither party at the elections.” 


According to the Republikaner land chiefs, Schoenhuber 
and Frey held their meetings without prior agreement 
with their party leaderships. Kaes, Republikaner chief in 
Baden-Wuerttemberg. spoke of a “lone action” by 
Schoenhuber which, in view of the Bavanan clection 
campaign, could prove “self-destructive.” whereby he 
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referred to a demarcation agreement between the DVU 
and the National Democratic Party of Germany. Goller, 
Republikaner chief in North Rhine-Westphalia, said that 
Schoenhuber’s recommendation to stop disputes with 
the DVU was a violation of the Republikaner line. 
Schroeder, Republikaner chief in Rhineland-Palatinate, 
spoke of a “smack in the face” for party members who 
wanted to observe party resolutions. Huettl, Republi- 
kaner chief in Bavaria, announced he would adhere to 
the demarcation agreement. Hausmann, acting business 
manager of the Republikaner, also said that the Schoen- 
huber-Frey meeting was a “blatant” violation of all party 
congress, leadership, and presidium resolutions. 


Schherer seems to have expressed himself in various 
different ways. Shu.tly after the news of Schoenhuber's 
meeting with Frey, he said “there would still be no 
cooperation with the DVU, and the land faction would 
refuse any contacts with Frey.” But he ts reported to 
have said in a headquarters statement on Tuesday [23 
August] that Schoenhuber’s position as national 
chairman was “uncontested” and that there was no 
“debate on the subject of the leadership.” Said Schhierer: 
“The party rank and file will discuss Republikaner 
relationships with other parties at the next party con- 
gress. Schoenhuber has provided the impetus for this. 
We must not let ourselves be played against other parties 
and thus weakened.” Schherer said he 1s sure that the 
1990 demarcation agreement will be reaffirmed and that 
Schoenhuber's talk with Frey would not find any support 
in the party. 


Interior Minister Kanther instructed the Federal Office 
for the Protection of the Constitution “to closely mon- 
itor the approaching political alliance between the two 
radical right-wing parties. One must consider whether or 
not the Republikaner are to be classified as an extremist 
party. The talks between the Republikaner and the DVU 
are to be regarded as a ,urther slide down the steep slope 
toward extremism.” 


Frey ‘No Longer Willing, Able’ To Finance DVU 
AU 2408130494 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 24 Aug 94 p 3 


[Report by “ban”: “Agitation With a Racist Touch”] 


[Text] Bonn, 23 Aug—For Gerhard Frey, chairman of 
the right-wing extremist German People’s Union 
(DVU), election agreements with like-minded organiza- 
tions, such as the one he has now prepared with Repub- 
likaner Chairman Schoenhuber, are nothing new. Over 
the past years there have been repeated arrangements 
with the NPD [National Democratic Party] during prep- 
arations for regional elections. The DVU is called a 
party, it has entered the Landtage of Bremen and 
Schleswig-Holstein and 1s divided into 16 land associa- 
tions. However, most of the about 26,000 members 
afte—according to reports by the Office for the Protec- 
tron of the Constitution—primarily subscribers to Frey's 
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extremist weeklies PEUTSCHE NATIONAL- 
ZEITUNG and DEUTSCHE WOCHEN- ZEITUNG/ 
DEUTSCHER ANZEIGER. Meanwhile the DVU has 
lost t. ¢ status of a parliamentary group in the two land 
parliaments after several members left the respective 
groups. At the local elections in Hesse in March 1993 
and the elections to the Hamburg Burgesses, the DVU 
remained clearly under 5 percent. The competition 
between Republikaner and DVU at the elections in 
Hamburg last autumn nay have been the reason for the 
talks between Frey and Schoenhuber, the number of 
votes would have been sufficient for one right-wing 
extremist party. So. however, DVU and Republikaner 
both failed because of the 5-percent clause. 


Frey 1s not only the chairman of the DVU but also the 
man who finances it. According to the constitutional 
protection report, the DVU election campaigns resulted 
in a loss of 11 millon German marks—a sum that was 
paid by Frey. The report says: “On the eve of the 1994 
election year Dr. Frey no longer seems willing or able to 
cover the growing financial needs himself.” 


The DVU., which was founded by Frey in 1971, has been 
agitating against foreigners in Germany right from the 
beginning. At first the DVU was some sort of umbrella 
organization of groups. which also included an “Initia- 
tive for Limiting the Number of Foreigners.” In Frey's 
newspapers the history of Nazism was manipulated. A 
sentence was quoted and approved that described the 
theory that Germany alone was to blame for World War 
Il as a “fairy tale of political propaganda.” There were 
repeated rumors that Frey planned to turn the organiza- 
tion into a party. This was then done at the end of the 
1980's. 


According to the constitutional protection report, over 
the past year Frey's newspapers have pursued “agitation 
with a racist touch against foreigners, in particular 
against asylum-seekers.”” The Holocaust Museum, which 
was opened in the United States, was described as an 
“adventure park” of German hatred. The demand for a 
“Greater Germany” has been maintained and references 
have been made in this spirit to eastern Prussia, the 
Sudeten region, parts of Belgium, and South Tirol. 


PDS Candidates Issue Aims for Bundestag Work 


AU 2408160194 Berlin NEUES DEUTSCHLAND in 
German 23 Aug 94 p § 


[Slightly abbreviated” statement issued by PDS Bund- 
estag candidates in Bad Muenstereifel on 19 August: “As 
a Bundestag Group Into Parliament”) 


[Excerpt] On 18 and 19 August, leading candidates of the 
Party of Democratic Socialism [PDS] for the Bundestag 
met in Bad Muenstereifel, issuing the following declara- 
tion: 


In the 12th German Bundestag the PDS 1s represented 
by 15 deputies. We want to return to the 13th German 
Bundestag with at least 35 deputies: 
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As a Bundestag group—no longer with limited parlia- 
mentary nghts, as now, 


As opposttion—even more than so far by bringing up 
ideas, energies, and concrete alternatives, supporting the 
extraparliamentary opposition, and putting the estab- 
lished parties efficiently under pressure. 


As a varied mixture of members and nonmembers of the 
PDS. Nevertheless, our convictions will be unbendable 
and consistently directed against the conservative spirit 
of our day and age. 


Hardly anybody doubts that the PDS will not remain in 
the Bundestag because the clause that bars small parties 
from entering the Bundestag must not be applied if such 
a party wins three direct seats. In the remaining eight 
weeks we will struggle to ensure that, independent of 
this, the PDS 1s able to obtain at least 5 percent of the 
vote as an all-German left-wing party. More and more 
opinion research institutes meanwhile believe that we 
will achieve this objective. Those who vote for the PDS 
in the Bundestag election will, therefore, not lose their 
votes, put they will only lose their fear to speak up and 
make themselves heard. 


When the other Bundestag parties treat the PDS as a 
shared competitor, thus admitting that the PDS 1s a 
serious alternative, we will not contradict such clarifica- 
tion. Nevertheless, we will reserve to ourselves the mght 
to differentiate among them: The current government 
parties can be sure that no PDS deputy will raise his or 
her hand in favor of their establishing a new government, 
whereas the other two must not fear that the attempt to 
embark on a new path on the basis of a Social Demo- 
cratic Party of Germany-Greens government could fail 
because of us. We must neither be asked nor can we be 
prevented from opting for what creates more room for 
social justice, for direct democracy. for equal opportuni- 
tres in education and culture, and for social emancipa- 
tion. Our concept of opposition does not include a wild 
desire to say no. but the will to make things better 
through proposals and criticism. 


Yet, our reyection will remain unlimited in all issues 
related to xenophobia, right-wing extremism, the 
enhancement of military power, the exploitation or 
discrimination of the people in the Third World, the 
destruction of jobs, social cuts, deregulation, the dis- 
crimination against women, the isolation of minorities, 
and the attempt to ignore democratic rights and treat the 
interests of people in eastern Germany as negligible. 


Our support, in turn, will be heard everywhere where 
proposals are made for overcoming mass unemploy- 
ment, for social justice, the protection of workers’ rights, 
for the ecological restructuring of production and trans- 
port and the independence of regional structural devel- 
opments, for the right to self-determination for women, 
for antiracist educational work and lawmaking, for rad- 
ical disarmament and demilitarization, and for the effec- 
tive overcoming of the social, economic, and lega! divi- 
sion of the FRG. [passage omitted] 
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Structure of Armed Forces in East Complete 


LD2408 162894 Berlin DDP/ADN in German 1148 
GMT 24 Aue 94 


[Text] Lespzig (DDP/ADN)—The development of 
administrative structures of the Bundeswehr in eastern 
Germany 1s complete. The military centers in the new 
federal states are operating just as well as those in the 
west, Karl Johanny. head of the administration of the 
Bundeswehr im eastern Germany, told the press in 
Leipzig on Wednesday {24 August]. This success was 
attributable to the commitment of the former members 
of the GDR National People’s Army (NVA). German 
unity has thus functioned optimally mn the armed forces. 


Of the 340.000 soldiers of the Bundeswehr, about 60,000 
men are stationed im the new federal states, said 
Johanny. In addition there are still 20,000 civilians 
working with the military units in the east, of which 99 
percent are former NVA people. Of the 3.300 sites 
belonging formerty to the GDR Army, the Bundeswehr 
still maintamns 1.470. There are plans to reduce them to 
700, with the cuts including «ne mulitary traming 
grounds. as well as a naval dockyard and three airfields. 
Prnor to unification, the NVA and the Soviet Army had 
each controlled an area the size of the Saarland. 


So far, maintarming the Bundeswehr in the east has cost 
about 4 billion German marks [DM] a year. Around 
DM1 billion of this was spent on construction invest- 
ment cach vear, particularly on improving accommoda- 
von for the troops, the administrative chief said. Hardly 
any money has however been spent on armaments, since 
there was cnough equipment and ammunition for 
reequipping the troops in the east due to the overall 
reduction in the size of the Bundeswehr. 


Apart from 2° fighter aircraft, the Bundeswehr has not 
taken over any military hardware, weapons, or ammunt- 
tion from NVA stocks. Around two-thirds of the 300,000 
tonnes of ammunition has now been destroyed, Johanny 
stated. Apart from a small consignment for Finland, not 
a single cartridge nas been exported. The destruction of 
NVA weapons was also in full swing. While trucks have 
been sold to other countries and aircraft have been 
donated to museums all over the world, no NVA 
weapons have been supplied abroad, with the exception 
of a delivery of armored vehicles to Turkey. 


~~" Reduce Company Taxes by Higher State 


AU 2408150494 Frankfurt/Main FRANKFURTER 
RUNDSCHATU in German 24 Aug 94 p 1 


[Report by Peter Ziller: “Bonn Wants To Relieve Firms 
on Credit] 


[Excerpts] Economics Minister Guenter Rexrodt wants 
to finance the promised reduction in taxes on enterprises 
by increasing the state's net credits. The reduced reve- 
nues resulting from a nonapplication of income tax to 
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poverty-line wages as called for by the Federal Constitu- 
tional Court should partly be offset by new debts. In this 
way. Rexrodt has called the Federation's medium-term 
financial planning into question. [passage omitted] 


In a talk on Monday [22 August] evening with Oskar 
Lafontaine, Social Democratic Party of Germany [SPD] 
economic and financial spokesman, Rexrodt made it 
clear for the first time that he wants to finance the 
expected tax cuts partly by means of credits. Rexrodt 
indicated that medium-term iimancial planning calls for 
only a minimal rise in state expenditures. Therefore, the 
imcome generated by tax, which 1s otherwise increasing, 
would reduce total net debts to 0.5 percent of the GNP. 


“But we need not limit ourseives to 0.5 percent. We can 
have more than that.” sand Rexrodt. According to his 
ministry's calculations, there 1s “over 50 billion German 
marks” available for the financing of tax reductions. But 
Finance Minister Theo Waigel said on Monday that “we 
will not accept a fiscal policy based on credit.” 


States Economic Goals at FDP Congress 


AU 2408150694 Duesseldorf HANDELSBLATT in 
German 24 Aug 94 p 4 


[Report by “hyk™: “Liberals Cal! For Slimmer Tax 
System™] 


[Text] High productivity 1s Germany's trump card in 
international competition, according to the Free Demo- 
cratic Party [FDP]. Speaking from the sidelines of the 
FDP economic policy congress in Berlin, Economics 
Minister Guenter Rexrodt (FDP) said that high produc- 
tivity 1s the objective of FDP economic policy. 


“The fact that the FDP 1s embarking on its election 
campaign as a party of creating jobs does not mean that 
the FDP 1s also to be considered a party of redistribu- 
tion,” said Rexrodt. “There are many additional types of 
jobs that have not been created so far because they are 
too expensive. The free market should create them.” 


But to do this, it 1s necessary to improve the framework 
conditions, which the FDP plans to do over the next 
parliamentary term of office. Central tasks include a 
reduction of the burden of costs of enterprises. “It 1s 
essential to implement the enterprise tax reform as 
quickly as possible.” said the minister. The necessary 
budget capacity must be created by means of harsh 
economization. “Investors in Germany are still being 
discouraged by antiproductive elements and the com- 
plexity of our tax system,” Rexrodt said. “This will not 
do.” 


Rexrodt expressed concrete requirements. The solidarity 
surcharge must be abolished as soon as possible, he said. 
The tax on industrial capital and enterprise assets must 
also be abolished, and industrial tax should be reduced. 
Last but not least, income tax rates should be reduced, 
and the tax system subjected to a “radical diet.” 
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Rexrodt said it 1s particularly important for the social 
partners to share responsibility for bridging the gap 
between incomes and productivity in eastern Germany. 
He said he ts prepared to continue for as long as 
necessary the policy designed to bring about an eco- 
nomic upturn in the east. 


The link between productivity and employment is of 
decisive importance for Rexrodt. “Unemployment is 
guaranteed wherever wage increases race ahead of pro- 
ductivity,” he said. “In such a case, work ceases to be a 
factor of production. Instead, it becomes a factor of 
costs.” He welcomed the fact that in the latest tariff talks 
the conferring parties had taken this state of affairs into 
account, but added that it must also be born in mind 
over the coming years. 


Daily: Clinton *‘Misjudged’ Size of Health Reform 


AU 2408 164094 Munich SUEDDEUTSCHE ZEITUNG 
in German 24 Aug 94 p 4 


[Commentary by Gerd Brueggemann: “The Health 
Reform Will Not Help Clinton”™] 


[Text] The attempt to fundamentally reform the U.S. 
health system and the health insurance, which President 
Bill Clinton wanted to make the central issue of his 
domestic and social policy, has reached a deadlock. The 
original plan that was drafted by a working group under 
Hillary Rodham Clinton's leadership was abandoned a 
long time ago. It never received sufficient political 
support because it was viewed as complicated and 
incomprehensible. 


Yet the actual reform goals are basically endorsed by a 
majority of the U.S. population. As opinion polls unan- 
imously show, they want an insurance system that covers 
all citizens, free selection of doctors, and control of the 
costs of the health system, which in the United States 
account for 14 percent of GNP. 


Thus, the costs are about 50 percent higher than in 
Germany, but 15 percent of the 250 million Americans 
are still without insurance. This is a good topic for an 
election campaign, but when it comes to tranlating it into 
specific laws, it quickly becomes clear that the different 
goals are in conflict with each other. Democratic Senator 
Pat Moynihan, chairman of the influential Senate 
Finance Committee, used the following words on the 
weekend: “One cannot provide insurance for another 37 
million people and hope that expenditure can be 


Above all, the inability to resolve this dilemma has led to 
the political deadlock for the different reform plans that 
have been put forward. Apparently, another aspect ts the 
strong aversion of the majority of the Americans to more 
state influence in the health sphere and on health insur- 
ance. 


The plan by the Democratic floor leader in the House of 
Representatives, Richard Gephardt, whose plan is 








This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 














14 GERMANY 


closest to that of the Clinton team. goes furthest im this 
respect. Even though the debaie was to have started at 
the beginning of August. 1 has been postponed to an 
unspecified date—allegedly because the experts still have 
to calculate the financial consequences 


However. 1t looks as though this 1s only a pretense to wat 
for the outcome of the debate in the Senate that started 
over one week ago. No progress has been achieved so far 
4 bill was presented there by the Democratic floor leader 
in the Senate, George Mitchell. More bills have been 
added in the meantime. What they have in common 1s 
that they want to delay the timetable and that they plan 
to provide insurance for 92 to 95 percent of the popula- 
tron in the first vears of the next de sde 


Contrary to Clinton's and Gephardt's plan, Mitchell's 
proposal does not provide for financing by the 
emplovers. However, the adoption of one of these plans 
or a combination is by no means certain. The left wing 
cntcizes the fact that insurance coverage does not go far 
enough. and the conservatives complain about a lack of 
sufficient elements of cost control. The financial and 
fiscal effects of the Mitchell proposal are as unclear as 
those of the Gephardt plan. Like most Amencans. most 
senators would prefer a reform of small steps 
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The President. who repeatedly declared that the guaran- 
teed health insurance for every American 1s a minimum 
demand. has now hinted readiness for compromise. In 
addition. he has silently goven up his onginal intention to 
curb the strongly increasing expenditure as well. In view 
of the upcoming clections to Congress on 8 November. 
Clinton 1s apparently walling to sign nearly any bill that 
enabies him to save hrs face and to declare himself the 
winner. However. a postponement—to which Clinton ~ 
opposed—of the entire reform project and a new begin- 
ning next year also seem possible 


The President blames his politecal opponents. whom he 
accuses of obstructionism, for this development. It 1s 
certainly true that the Republicans are trving to take the 
opportunity and use Clinton's weakness for their own 
political advantage. Yet thrs explains the current state of 
affairs only to a degree. In fact. Clinton himself made the 
decisive mistake. He obviously misjudged the size of the 
task of restructuring one-seventh of the national 
cconomy fundamentally and within a short perod 

Clinton. who would like to see himself as the great social 
reformer after Roosevelt's New Deal and Johnson's 
Great Society simply has taken on too much politically 
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Juppe Comments on Rwanda, RPF Government 


LD2408 100494 Paris Radw France International in 
French 0630 GMT 25 Aue 94 


[Text] French Foremgn Minister Alain Juppe said yes- 
terday that there rs still a long way to go before there can 
be national reconciliation in Rwanda. Furthermore, he 
said that the Rwandan Patriotc Front [RPF] cannot 
claim to govern a country Irke Rwanda if 11 overlooks the 
desires of 80 percent of the people—that 's to say, the 
Hutu traction 


Alain Juppe also blamed some nongovernmental organi- 
vations for the:rr political and biased attitude. He said 1 
cannot be sand that good 1s on the side of the RPF and 
evil on the other. 


Juppe: Bosnian Serbs Should Accept Peace Plan 


LD2408121294 Paris France-2 Teletext in French 0805 
GMI 24 Aue O4 


[Unatinbuted report: “Planned Withdrawal of UN Sol- 
divers] 


[Text] Alam Juppe sand Wednesday [24 August] that 
France rs “with NATO and the UN im the process of 
planning” the possible withdrawal of UN troops from 
Bosmia for October 


This pull-out would take place if the arms embargo on 
the region rs lifted. the French foreign minister said. 


He recalled, however, that France would prefer the 
Bosnian Serbs to accept the international peace plan, as 
well as the closure of the Serb-Bosnian border. 


Iraqi Foreign Ministry Official Arrives for Talks 


JN2408161194 Baehdad INA in Aratic 1410 GMT 
24 Aug 04 


[Text] Parss, 24 Aug (INA)}—Rouyad al-Qaysi, the under 
secretary at the Iraq: Foreign Ministry, arrived here last 
night on a three-day visit to France. 


The visit rs within the framework of intensive diplomatic 
Iraqi moves to get the sanctions lifted now that Iraq has 
fulfilled its LN obligations, al-Qaysi told the Iraqi News 
Agency's Paris correspondent. 


His talks with French officials, he added, will be a 
followup to earler visits he made to Paris in early July. 
He will also seek agreement on moves at the UN Security 
Council regarding next month's review of Iraq's compli- 
ance with Council resolutions. 


Defense Officials: Rwanda Operation ‘Very 
Expensive’ 

BR2308140794 Paris LES ECHOS in French 
23 Aug 94 p § 


[Report signed D.F.: “Defense—Cost of Operation Tur- 
quorse Close to | Billion Francs”) 


FRANCE is 


[Text] The French authorities estimate that the cost of 
the Rwandan intervention will amount to at least 800 
million French francs [Fr] due to the cost of chartering 
aircraft. among other things. This amount may yet 
increase. The cost of foreign interventions this year went 
up from Fr3.3 billhon to about Fr4 billion. 


Operation Turquorse which was launched in Rwanda on 
22 June and which ended last Sunday [21 August], 1s 
expected to be “very expensive” according to @ French 
military source. While the cost of troop deployment 1s 
estimated at about Fr400 million, the overall bill, 
including operational and repatriation costs, may range 
between Fr800 millon and Fri billhon at the most, 
according to the latest estimates. Consequently. 
according to the latest official figures. the cost of 
France's vanous “external operations.” which Defense 
Minister Francors Leotard valued at Fr3.3 billion in 
May, 1s expected to amount to at least Fr3.9 billion this 
year. 


Antonov Aircraft Chartered 


There are several causes for Operation Turquorse’s high 
cost. The 2,500 men and their equipment were trans- 
ported primarily by air. French authorities had to 
charter several aircraft on the market, including large. 
Russian-made Antonovs. In addtison, France also paid 
for the equipment and transportation of the Afncan 
battalions (from Chad, Senegal. etc., in total, 536 men) 
deployed in Rwanda by the United Nations for the 
transition period. Lastly, the accounting cannot yet be 
closed as Paris left 400 men in Goma as of Sunday. 
Government sources think that this should not signifi- 
cantly increase the overall cost. 


Whatever the actual amount, official sources confirmed 
yesterday that sums paid for by the Defense Min:stry 
were likely to be refunded through allowances following 
the budget review later this year. Twice last year the 
ministry was refunded expenses in this way, which 
allows it to retain its regular credits for other uses. 
However, implementing the budget review will take 
some time, this 1s why negotiations have been going on 
with a view to obtaining an “advance” to refund the cost 
of various operations (Rwanda, Yugoslavia...) at the end 
of the summer. The end-of-year budget review would 
then only have to provide the balance. 


Presidential Candidates Begin To Focus on 
Election 


BR2308152194 Paris LIBERATION in French 
23 Aug 94 p 6 


{Article by Jean-Michel Thenard: “The End of the 
Summer Holidays, With Presidential Exams in the 


Spring”) 
[Text] The summer truce—marked by a great hullabaloo 


from [Interior Minister] Charles Pasqua and silence 
from [President] Francors Mitterrand—is over. With 
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tomorrow's cabinet meeting, the ceremonies throughout 
the week to mark the 50th anniversary of the liberation 
of Parts, and the end of the recess mark the start of a fall 
when. exght months before the event, the potential can- 
didates for the next presidential election will determine 
their future to a crucial degree. 


For the present, Edouard Balladur 1s setting off with the 
most promrsing prospects. He 1s fortunate. He managed 
to take three weeks’ vacatior, three weeks away in 
Chamonix, mmterrupted only by ihe celebrations for the 
Sth anniversary of the allied landing in Provence. 
Rarely in the history of the Fifth Republic have prime 
ministers been able to enjoy so much paid leave. On his 
return to the Hotel Matignon [office of the prime min- 
iSter] thes morning, he will be able to enjoy the benefits of 
this rest. whech has paid him political dividends. 


First, because Mutterrand’s iliness in practice put him in 
the position of vice president. Whether on the subject of 
Algeria, Rwanda, or even Bosnia, in recent weeks 
Edouard Balladur has seemed to govern without con- 
cerning homself with the other partner in this cohabita- 
tion. “He does not need to stand as a candidate because 
he 1s already president.” according to his supporters. 
who port out that, im 1993, Mr. Balladur was prime 
minister on the French people's minds even before Fran- 
cous Mitterrand appointed him. And who like to point 
out that hestory can repeat itself. 


His foreign policy, which hitherto was remarkable 
mainly for the failure of his visits both to Saudi Arabia 
and to China, has now recovered somewhat as a result of 
events in Rwanda. Although at first he was not very 
enthusiastic about sending the French Army on a 
humanitarian mussion, that initiative having been duc 
mainly to Francois Mitterrand and [Foreign Minister] 
Alain Juppe, the prime minister 1s now being credited 
with its success. So much so that [Socialist Party Secre- 
tary General] Henn Emmanuelli felt prompted on 
Sunday (21 August] to lament the fact. “Now that this 
humanitarian action has been successful, the credit 1s 
being given to Edouard Balladur,” he complained at 
Saone et Lore. 


As for the Algerian crisis, although it prompted a dispute 
between Charles Pasqua and Alain Juppe, this govern- 
ment disagreement has remained relatively discreet. Mr. 
Balladur’s strategists believe, however, that the interior 
minister's “security enhancement” operations and the 
arrest of Carlos now enable the prime minister to prevail 
in one of the few fields in which [Rally for the Republic, 
RPR. leader] Jacques Chirac was able, according to 
them, to compete with him: that of security. 


Last. the signs of an improvement in the economic 
situation are sufficiently clear for Mr. Balladur to be able 
to issue assurances that the recovery has arrived. “The 
French people must realize that we are on the mght 
road.” he sand on Radio Monte Carlo on 14 August. The 
advocates of “the other policy” within his majority, 
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tempted to continue after the summer recess the radi- 
cally critical tone adopted at the end of July by RPR 
Spokesman Lous Debre, could find their task more 
complicated if the recovery 1s confirmed. 


Having remained silent throughout the summer, Jacques 
Chirac finds himeelf in a delicate situation just before 
the end of the summer recess. The success in the book- 
stores of his book, Reflections |, has had no impact on the 
opinion polls. Hrs attempt to challenge Mr. Balladur in 
the literary field has proved to be an ineffective tactic as 
far as the electorate ts concerned. Worse, Jean-Louis 
Debre’s last attacks on the government at the end of July 
brought to prominence a Balladunan RPR guard com- 
prising Jacques Baumel, Patnck Balkany, Bernard 
Debre. Though still small in numbers, this group 
prompted one Balladuzian minister to say quite openly: 
“Nobody can say any longer that Mr. Balladur 1s rsolated 
within the RPR.” Nevertheless, this remark did not 
prompt the prime minister to honor the RPR political 
seminar mn Bordeaux with his presence. The pretext he 
gave was that he 1s not keen to “politicize™ his image, 
and doubtless another reason was to avoid the msk of 
being booed. 


Having been booed in the spring by an assembly of RPR 
cadres for having not chosen Jacques Chirac, Charles 
Pasqua may also stay away from Bordeaux. 


While Mr. Balladur’s close associates are already 
dreaming of Mr. Chirac’s “Chabanization™ (Chaban: 
former RPR presidential candidate whose popularity 
dropped before the election], of which they thought 
already having discerned the first signs in the latest 
op:mon polls, the RPR leader has no intention of 
changing hrs strategy. After spending a “scholarly” vaca- 
tion at Grosrouvre (Yvelines) and Correze: after a visit 
to Japan. where he attended the AIDS conference in 
Yokohama, and after a telephone call to Charles Pasqua 
to congratulate him on the arrest of Carlos, Jacques 
Chirac will make his reappearance in Bordeaux. He will 
probably not take that opportunity to accelerate events, 
for instance by announcing the convening of a congress 
of the neo-Gaullist movement in the fall. The choice of 
RPR candidate ts still officially due to take place at the 
start of January. To reveal his hand too soon would 
mean for Chirac risking not “Chabanization™ but 
“Rocardization,” [Rocard: former Socialist Party, PS, 
secretary general] as with the latter's appeal issued in 
Conflans in October 1980. 


The problem is how to last out until January and to 
assert his difference until then, without allowing the 
RPR to “get lost in an antigovernmental guernila war” 
which Alain Juppe has already condemned. According to 
the Elysee Palace. “Jacques Chirac is in something of an 
impasse.” Pending a solution to the problem, the RPR 
chairman will pay a “working™ visit to the Antilles 
immediately after the RPR seminar ends. 


As for Francois Mitterrand, he spent the summer com- 
pleting his convalescence at his Landes farmhouse. His 
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noteworthy silence over the Algerian crisis may be lifted 
on 3! August, when he ts due to receive all France's 
ambassadors at the Elysee Palace. The head of state 
received Henn Emmanuel for lunch at Laiche. The new 
PS secretary's policy—that when you are in opposition, 
you must engage in opresitron—does not cause him to 
share some Socialists’ fear that the PS could grow weak 
again by pursuing the same rssucs as the Communist 
Party. 


The fact remains that, even if set “under the social 
banner.” the Socialists’ return to political activity after 
the recess could not conceal the extreme difficulty being 
expevienced by a party that rs still disunitec, without an 
alternative blueprint, and without a candidate (or with 
too many candidates’) exght months away from the 
presidential election. This 1s a gloomy outlook, even if 
people at the Fivsee Palace believe that Jacques Delors 
may have changed his mind and that he seems, despite 
all his denials, jess reluctant to run as a presidential 
candidate thari he was some weeks ago. 


Socialists Oppose Renault Privatization 
BR 1908132494 Paris LE FIGARO in French 19 Aug 94 p 
5 


[Report by Joseph Mace-Scaron: “When the Socialist 
Party Returns to Social Issues” ] 


[Excerpts] “The Socialrsi Party [PS] will start the next 
parliamentary session under we flag of .ocial tssues.” 
This is at least the conviction of party spokesman Jean 
Glavany. It 1s a conviction which 1s largely shared today 
by the Socialist leaders. 


PS First Secretary Henri Emmanuelli immediately said 
yesierday that “the PS wil! oppose the privatization of 
Renault with all its strength.” “This privatization does 
not correspend to an industrial objective or to new 
possibilities for this business,” the deputy for Les Landes 
said on Luxeinbourg Radio and Television. “It only 
corresponds to the need to fill the holes in the budget. the 
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ideological need to move a symbolic public company 
into the private sector, where 1 will probably be im the 
hands of Mr. Balladur’s friends.” 


Reporting on the work of the PS National Executive 
Committee on Wednesday [17 August] evening. 
spokesman Jean Glavany also emphasized “the issue of 
+ enault.” on which the Socsalists are “highly mobi- 
lized.” He condemned the “purely ideological nature™ of 
this privatization. “The government clearly wants to 
flatter its liberal wing by showing that it 1s resuming the 
privatization process,” he continued. “The government 
1s Selling off the national heritage to pay for 1s everyday 
administrative spending. That 1s a sign of economic 
bankruptcy and we want to condemn ut.” he added, 
hoping that “the government will have the wisdom to 
review this plan.” 


More broadly, the Socialists want “to reestablish the 
truth about the social situation.” Henri Emmanuell: 
expressed the opinion that “everybody knows that the 
famous good unemployment figure (for June—LE 
FIGARO editor's note) 1s mm fact attnbutable to minor 
Statistical adjustments which have meant that a number 
of peopte are not registered.” In his opinion, “there are 
between 300.000 and 400.000 unemployed people 
seeking to register with the National Employment 
Agency again” and growth in 1994 “will not reduce 
unemployment.” [passage omitted] 


This new tone ts indicative of a veritable ideological 
reconversion. Even if Henri Emmanuelli has always 
been very consistent on thrs issue, it 1s strange to see the 
PS readopt an opposition approach and take a militant 
tone. This approach surely fills a vacuum which was 
likely to attract populist politicians 


The PS wants to “unite all progressive forces” in the 
fight against the privatization of Renault, but its main 
hope ts to recapture the leftrst electorate which voted for 
Bernard Tapie during the last European clections. To 
this end, the best thing the Socialists could do 1s readopt 
old formulas, the ones used by Francois Mitterrand. 
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Minister Previews Budget Cuts, Rules Out 
Inflation 

BR2408125294 Rome LA REPU RBLICA in Italian 
24 Aug 94 p 2 


{Interview with Industry Minister Vito Gnutti by 
Rinaldo Gianola in Porto Cervo. date not given: “We 
Must Give Our Recovery Wings”] 


[Excerpt] Porto Cervo—{passage omitted] Minister, 
inflation 1s giving slight signs of increasing, prces of raw 
materials are risinc. Should we fear a hot autumn on the 
consumer prices front’ 


{Gnutti] | would rule out any danger of inflation im the 
short term. The slight increase in the past few days is 
imperceptible and does not constitute a change of direc- 
tion. Inflation remains under control. | would als: like to 
say that it ts a miracle that the devaluation has not 
sparked an inflatronary spiral. Many experts forecast an 
imcrease in prices, but that has pot happened. and 11 1s a 
good thing for the country 


[Gianola] So do you think that our country’s economic 
recovery will not be accompanied by threats of inflation” 
The Bank of Italy, which adjusted the discount rate. 
seems more worred in this regard. 


[Gnutti] The economic recovery 1s gradually expanding 
in Italy too. It may not vet have reached the same pace as 
mn the United States or other European countrnes, but I 
think we are entering a positive phase. Of course, 11 1s 
also up to the government to help to ensure the contin- 
uation of an economic recovery phenomenon that may 
seem short-lived. We have acted in the labor market and 
we must proceed with the removal of the constraints that 
limit business activity and the exploration of all the 
resources of our economy. The executive 1s working very 
hard on this port. 


{Gianola] The government's major task 1s probably the 
drafting of the finance bill, what with the problems of 
pensions and other spending cuts. Have you decided yet 
where to make the cuts” 


[Gnutti] We will start broaching the issue in earnest on 
Friday [26 August), obviously, we will have to make 
savings somewhere if we want to meet the objective for 
the deficit that the government has set for next year. But 
it would be wrong to consider the finance bill a docu- 
ment containing cuts and nothing else. We are looking at 
the country’s development, and im any case, | think that 
this controversy over pensions 1s exaggerated. Some 
people, including experts, have acted in a bizarre way. 


{Gianola] Pardon me, but it was you who started by 
saying that cuts would have to be made in carly retire- 
ment pensions and pensions for disabled people who can 
drive a car, then your colleague, [Labor Minister] Mas- 
tella, responded... 


{Gnutti} No, look: | do not want to wage any wars. I 
« “net understand Mastella. What does he plan to 
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do—turn the rssue of welfare reform into a battle 
between the Benevento region and Milan” 


[Gianola] What do Benevento and Milan have to do with 1? 


{Gnutti] They have a great deal to do with un. The 
Northern League has said that we must reduce corpora- 
tive privileges. so that means carly reurement pensions 
ioo, if appropriate. So Mastclla thinks that we want to 
place the masn burden on public employees, who are 
«huefly in the south. and has said that i 1s necessary to 
discuss the principle of retiring after 35 years of contr- 
bution, thus trysng to threaten industrial workers, who 
are chiefly in the north. If this ss the attitude to be 


adopted to resolve the pensions problem, then we really 
cannot agree to it. 


[Granola] So what do you want? What 1s the correct 
approach”? 


[Gautti] There ts a need in our country now to draw a 
distinction at last between social security and solidarity. 
Solidarity, assistance, 1s a political matter: A country 
must decide what level of aid to grant citizens who need 
it. This, I repeat, ss a political matter. The Right prob- 
ably thinks that the level should be somewhat lower than 
that indicated by the Left. A fair balance must be found. 
Social security, however, 1s a matter of mathematical 
calculations. 


[Gianola] Pardon me” 


[Gnutti] Yes, precisely that. A functioning social security 
system must calculate how many years of contributions 
and what size of contributions are needed in order to 
provide a certain pension, that 1s, a certain yield, for a 
certain number of years. But in order for the pensions 
system to work, 1 must keep the two levels—solidarity 
and security—separate, otherwise everything will fall 
apart and there wall not be the moncy to meet the costs. 


[Granola] Is thes what has happened in Italy’ 


{Gnutti) Exactly. The National Social Security Institute 
[INPS] needs 70 trillion lire, because whoever adminis- 
tered 1t—the trade umions and the parties—confused 
benefits with social security. Look, let me give you an 
example that | would bet on: If we were to assess the 
INPS budget on the basis of the contributions and 
pensions of employed workers, | think 1 would still show 
a surplus. The shortfall stems from clsewhere, from 
benefits and pensions that have been given away. 


[Gianola] So 1s the League's proposal that there be 
benefits, a level of social solidarity, guaranteed by the 
State and a personal social security connected with the 
choices of individual workers’ 


[Gnutti] This ts the philosophy, and we will try to 
implement it with a comprehensive proposal at our 
coming economic convention. We must make a break at 
last with this “soctal-Marxist-communist-Catholic™ 
coercive system and embark on a liberal system at last. 
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Each contributor must know that. depending on how 
much he pays today, he wil! be able to draw a certain 
amount tomorrow. 


[Gianola] Pardon me, Menrster, but are you sure that you 
can succeed” Some people are threatening a revolution if 
there are pensions cuts. 


{Gnutts] We must start reforming the pension system. 
There ts no alternative. The Berluscon: government 
knows what 1 must do, and I think there 1s sufficeent 
political consistency. However, it 1s obvious that such 
matters cannot be resolved quickly, 1 takes years, many 
years. But you have to start somewhere. 


Employers Favor Forza Italia-Lcague-PPI 
Alliance 


BR2408 142594 Rome LA REPUBBLICA im Italian 
24 Aug V4 pS 


{Unatinbuted report: “Debts Are Stifling the Country™] 


[Text] Rome—C onfindustna [General Confederation of 
Itahan Industry] Director General Innocenzo Crpolictia 
thinks Italy 1s a country at risk. For them part, mdustri- 
alists have curtatled thes trust in the prime minister. To 
tell the truth, they would prefer a new version of Ber- 
luscom, minus the National Alliance and with Rocco 
Buttighone’s PP! [Itahan Popular Party} 


This much 1s apparent from a Confindusina study 
published in the latest rssuc of the magazine QU ALEIM- 
PRESA, and from an opimon poll conducted among 
businessmen by LA VOCE. 


In fact, Crpolletta asserted that “Italy 1s among the 
countnes with the most unstable situations and most at 
risk, with a public debt equivalent to 120 percent of 
GDP. and a public deficit tending to increase every year 
well beyond sustainable limits.” 


According to Cipolietia, “even if it manages to become 
more competitive and reduce inflation, a country im such 
a situation 1s exposed to the nsk of financial crises, 
particularly at a stage, such as the present one, where no 
budgetary measures have as yet been adopted with a 
view to reducing the public deficit.” 


According to Confindustria, [Prime Minister] Berlusconi 
hasn't yet flunked, but he 1s now much less liked than a 
few months ago. Indeed, the survey shows that, whereas 
businessmen still rule out Massimo D'Alema’s PDS 
{Democratic Party of the Left] as a partner in govern- 
ment, it 1s also true that on the eve of the 1994 95 finance 
bill, they are decidedly less well disposed to Berlusconi 
than a few months ago. 


The honeymoon between the prime minister and the top 
financial and business circles has not yet come to an end, 
but in Viale dell Astronomia [Confindustria headquar- 
ters] some people are already cautiously beginning to 
keep their distance. 
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According to Parma foodstuff group chairman Guido 
Barilla, the government must persevere in implementing 
stringent polscies if ut really wishes to improve public 
finances and overcome the cxrstent obstacies. Stefano 
Clementon: was more explicit: “A reshuffle? Yes, if need 
be, bul mm any case only with the PPL” 


However. Berluscom also has some staunch supporters. 
The fans’ party has just been joined by Milan sitccl 
businessman Giorgio Falck. “! think he 1s very compe- 
tent. So far he has just taken hes first steps, but | am sure 
he will manage to get the economy back on its feet.” 


Commentary Views National Alliance Position 
BR2408 1 24494 Rome LA REPUBBLICA in Italian 
24 Aug 94 pp 1.6 


[Commentary by Giorgio Bocca: “The Italian Social 
Movement’s Hot Summer™] 


[Text] Attacks on the Bank of Italy, on the strong and 
hidden centers of power, on the major newspapers and 
their editors, on international finance, on the Jewrsh 
lobby, on privatization, on everything and everyone. 
What has gotten into these neofascists or postfascrsts of 
the National Alhance? The simplest answer, and perhaps 
the most topical one in its semplicity, 1s the absence of its 
master singer, Secretary Gianfranco Fini, during his 
vacation im America. It seems to have been explored by 
the ton gods of the Alliance's various factions, the various 
would-be members of its leadership. to make a bold and 


aggressive display. 


But there 1s a deeper explanation, stated by [Northern 
League Secretary} Umberto Boss: in his own unique 
manner: “Those people feel a hunger for status that has 
remained unsatisfied for 40 years.” It must be acknow!l- 
edged that the neofascists and postfascists have suffered 
for almost half a century an exclusion and ostracism that 
are anomalous in a political practice such as ours, which 
has always been well-disposed to rapid changes and 
indulgence. Perhaps because it was the international 
price that had to be paid after fighting the war alongside 
the Nazis, perhaps because the pact of the antifascist 
parties, the heir to the CLN [National Liberation Com- 
mittee], needed an enemy on the Right 


The fact remains that for almost half a century declared 
MSI [Italian Social Movement] members were discrim- 
inated against in state businesses, the media, univers- 
tres, and publishing. And they have performed a subor- 
dinate role in politics—erther in terms of parliamentary 
votes to be leased from time to time, the tax: that Enrico 
Matte: would hire from time to tome, pay the fare, and 
that would be that, or as street enemies reaffirming the 
need for antifascism. Now, suddenly, as the result of a 
number of political and electoral comcidences, they find 
themselves in government and in a position of strength 
within the government and, as Boss: says. they are 
feeling the hunger that remained unsatisfied for 40 years. 
It is rather like the Socialists’ seizure of posts im the first 
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center-Left penod. [Deputy Prime Minister] Tatarella 
summed up this hunger for posts, offices, and power in 
the declaration of intent: “People must realize that we 
are in charge now.” And Tatareila knows what he is 
talking about when 1 comes to power. 


it rs sand that when Grorgio Almirante handed over the 
MSI to hes hew apparent, Gianfranco Fini, he warned 
him: “Above all, never cross Tatarcila.” 


Looking behind the MSI's impatience and arrogance, we 
find a politecal strategy that has not yet been made 
explicit but that 1s becoming increasingly clear. It only 
took the first 100 days of government to realize that the 
National Alliance. that ts, the MSI, was the strongest 
pole within the Freedom Alliance. The MSI 1s a national 
and organized party, and indeed has been strengthened 
by its very long period in the ghetto, its rivals within the 
Freedom Alliance are either nothingness or haphazard- 
ness. Forza Italia 1s [Prime Minister] Berluscom, the 
structure of Pubiitalia, and little more than thal, as 
General Caligaris has explained: Although ut has plenty 
of deputies in parliament, they concern themscives with 
business and do not take part in party affairs. As for the 
League. it 1s indeed a party with a strong leadership, but 
it 1S NMONeXIStent Outside certain parts of the Po Valley. 


Compared to its rivals, the National Alliance or MSI has 
a greater acquaintance with and infiltrateon into the state 
apparatus. This, because, although 1 1s true that antifas- 
crsm did keep it out of the top positions of government, 
it was unable to prevent it from penetrating the sectors of 
the police force. the Armed Forces, the ministries, the 
secret services, and the jyudicary that are traditionally 
close to the Right. being conservative forces of law and 
order. Gianfranco Fim and his group know what to seize, 
what posts to seck, whereas others such as [Justice 
Minister] Brond: of [Intersor Minister] Maron are wan- 
dering souls in unknown forests 


Another level of the MSI mind, the deepest, remains to 
be explored—the ideological level. The confused and 
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somewhat hystencal MSI offensive of recent weeks has 
nevertheless revealed a continusty and sdcological con- 
sistency that has been underestimated for decades. These 
MSI people have thei own precise vision of the world 
and of politics: They are not nobodies, they are the sons 
of fascism, that 1s, of an idea of politics that spread 
around ‘he world under various different names. The 
idea of a corporative state in which politics dominates 
the economy, which 1s regulated through the control of 
credit (the state banks, the Italian Personal and Real 
Property Finance Institute, IMI.) and through the major 
State agencies (the Industmal Reconstruction Institute, 
IR1), the Natronal Electnnc Power Board (ENEL), and the 
National Hydrocarbons Corporation. ENI) which the 
MSI has no intention of privatizing, as 1s the wish of 
Bossi, who howls at the moon from Ponte di Legno. 


They also want—as Mussolini, the journalist dictator, 
wanted—ihe media to be controlled or leased out: state 
television and radio and the major newspapers granted to 
lessees of the haute bourgeorsie, on condition that they do 
not complain about editonal appoimtments and policy. 
And the mistrust felt by Europe and the advanced democ- 
racies toward our neofascism or postfascism could even 
drive it toward a new edition of nationalist populism. 


None of us can now foresee the establishment of a 
revised or corrected form of fascism imadvertentiy 
admitted by Silvio Berluscom’s government. Or whether 
the 90 percent of nonfascrst or antifascist Italhans would 
succeed im containing such a revival which does have an 
additional source of strength—the capacity for revan- 
chism and violence that Secretary Fin: did not fail to 
pomt out in parliament and that the Left seems to have 
lost since the irresponsible or suscidal flares thrown up 
by the anarchist movement and Red terrorism. 


We shall wait and see, in the hope that young nonfascrsts 
or antifascists will awaken from their empty games. 
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Selana Opposes Embargo on Cuba, Discusses 
Bosnia 


2408142194 Madnd TVE Internacional Television 
in Spanish 1300 GMT 24 Aug 94 


[Interveew with Foreign Minister Javier Solana by 
Marisa Rodriguez in Almera, date not given—tive or 
recorded] 


[Text] Spanish Foreign Minister Javier Solana has 
spoken about the situation in Cuba. Solana said he 1s 
against the embargo because, he sand, the most impor- 
tant thing 1s the human tragedy being experienced by the 
Cuban people. The foreign minister sand Spain will 
continuc its cooperation with Cuba to facilitate a 
peaceful and rapid change in the Caribbean island. 


[Solana] Spam 1s domg everything can to ensure 
politcal change in Cuba, a change toward a society 
which has the same values as the society in which we 
live, a soceety which has the same values as the societies 
of the Laten American countries living im democracy and 
freedom. We hope that there will be a peaceful political 
transition. | would like to stress that we hope it wall be 
peaceful and that it will also come about quickly. 


[Rodriguez] Javier Solana also sand that on 15 September 
the EU [European Union] forergn ministers will meet to 
discuss the situation in Bosnia, and he said that if the 
Serbs do not change their attitude the international 
communrty could again discuss stepping up sanctions 
and exclusson zones and lifting the arms embargo on the 
Muslims or the withdrawal of troops. The minister said 
that the elections in Mexico are now over and that with 
Ernesto Zedillo’s victory collaboration with Spain will 
improve. Javier Solana did not want to ignore the fishing 
conflict which also affects our country. The minister said 
the Spanish Government will support the fishermen who 
do not use banned nets. 


[Solana] The Spanish fishermen are dog their job well. 
They are fishing with the nets which should be used and 
right 1s on their side. So they will have support for their 
legitimate demands from the Spanish Government. 


A Minister Comments on Extradition of 


LD2408 162094 Madrid RNE-1 Radio Network in 
Spanish 1200 GMT 24 Aug 94 


[Excerpts] The extradition of three ETA members—their 
extradition has been approved by the Uruguay Govern- 
ment—now only depends on the doctors at Filtro Hos- 
pital in Montevideo. The three ETA members were 
taken there when their condition deternorated following 


SPAIN 2 


are on hunger strike. 1s already on its way to Montevideo 
The three-day legal deadline will be up at 1800 local 
tume, 2300 in Spain, and the extradition will have to be 
carned out. 


Meanwhile, the Uruguayan Embassy m Madrid and the 
Consulates im Barcelona, Bilbao. and Pamplona have 


the 
members are handed over, the ambassador m a dead 
was 


although the ambassador in Madrid neither confirmed 

this . In addition, postions have been 
adopted by political leaders and presidential candidates 
supporting the extradition ruling—for crampic. by Julbo 
Maria Sanguinett: of the Colorado Party and by the 
presidential candidates of the Blanco Party, which 
currently in government. The Broad Front, a left-wing 
coalition, the PIT-CNT [Inter-Lmion Workers’ Plenum- 
National Confederation of Workers] trade union, and 
other icfi-wing organizations continue to support the 
ETA members, and the Uruguayan church authorities 


tion begins to become irreversible, and this 1s what the 
authorities will do. 


[Announcer] [passage omitted] Spanish Foreign Minister 
Javier Solana has just referred to the extradition of the 
three ETA members by the Uruguay Government. He 
was speaking in Almeria. Solana did not want to give any 
further details, but he did say that the elections to be held 
in Uruguay in a few months are a factor im all this. 


[Begin Solana recording] What 1s happening now im 
Uruguay is that the matter has become politicized in the 
current election campaign in Uruguay, and some poll- 
ical forces have trved to use it from perhaps an clection 
viewpoint. These are reports I have received from the 
embassy. | will say that wher this process ends and when 
the two [as heard] ETA members are in Spain, | would 
like to make some remarks about what has happened in 
recent days. However, | would prefer to do so once the 
suspected ETA members are in Spain. [end recording) 
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Denmark 


Minister Comments on EL Grain Policy 


OSE NOES 7B Copenhagen BERLINGSKE TIDENDE im 
Dansh 26 Jul 04 p 4 


[Artecte by Hennk Tuchsen: “Farmers Want To Dispose 
of Stored Gram™] 


[Text] Tarmers assocratons want increased cuport sub- 
wedecs for gram to avond storage, which wncreases prices 
and serves no purpose 


The cowntry 's largest agrecultural association. the Danrsh 
Farmers Association, requests that Minister of Agricul- 
ture Byorn Westh (Socral Democratic Party) work for 
mcreased support for gram to be exported outside of the 
EU [European Umon}. By doug the the EU can avord 
sellomg the gram for poentiess storage and mocurring 
wnnccessary costs, First Vice Chamrman Nocls Th. Isoc 
stresses. 


“lt mncreases the price of gramn to first pul 4 om storage and 
then take 1 owl again—that 0s a waste of moncy for the EU 
The EU should at am oarher stage semply grant the neces 
sary CUport restituven(¢ = 1 sulysedy. ed.) makeng mt more 
attractive to cuport the gram rather than store nt.” Tisoe 
says. He adds that « might be altogether cheaper for the 
EU to pay a subsidy at an carheer stage rather than to pay 
to place the grain im storage. to pay for the storage. to take 
it owt. and then finally stell give subsedies when the ammount 
im storage 1s to be decreased. 


“lt seerms roundabout to haul a lot of grain into storage and 
then owt agam. The system 1 not working to its best 
advantage. we need a more actrve market policy from the 
El’ Commrswon.” the voce charrman says. He strongly 
requests that the minister of agriculture apply to the 
Commrssion now to “avord haveng to increase the ammount 
of contingency supphes of grarn—which 1s 

too large—tater this year, after the harvest” 


already much 
The menrster of agriculture pomted out last week mm 
BERLINGSKE TIDENDE that he found « alarming 
that there are 1.5 million tons of grain in storage im 
Denmark 


in the long run, the minister would like to lower the EU's 
artificsally high prices to the world level and thereby get 
better access to export markets without subsidies. When 
the agreement increasing the liberalization of agricul- 
tural products goes into effect after the recently finshed 
round of negotiations mn the GATT free trade organiza- 


thon, the possibilities for subsidizing exports will be 
limited 


The GATT agreement ts expected to be expensive for 
Danish agrrcultur: which 1s demanding compensation 
from the government and the EU. There have been 
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ciphoratorys profes betwcen agncultural mmterests and the 


government. but the partecs have had probierms coming 
any closer to an agreement 


“1 do not know whether amythong well happen before the 
clectson. At the moment I do not thenk there 1s anythong 
constructive mm the pupclene.” Tsoc says. He os warteng for 
an emetsatewe from the moenrster, be says 


Iisoe drsagrees wrth comuderations to the cflect that 
farmers should be ceempt from paying the hated prop- 
erty taxes om cechange for paying a fcc on chemicals. “I 
“ec no advantage m that. Chemoecals that have been 
proven to harm groundwater should be removed rather 
than be legalized.” he says 


Norway 


Gas Supply Dispute With UK Examined 
BRO*080 75994 Odo ARBLIDERBLADET im 
Noreegran 24 tug 94 p 10 


[Artacle by Bporn Age Mosson: “Quarrel Over Gas Worth 
25 Bilkon™) 


{Excerpts} Jens Stoltenberg well mect today with hes 
Britesh cownterpart, Tom Eggar, at the offshore confer- 
ence om Stavanger The two are currently locked m a 
quarre! that can cost Norway 25 billon kroner on lost gas 
recempts 


The scene os set for a stramned meeting between Jens 
Stoltenberg and Tem Eggar. Britrsh energy and industry 
moniter. at the | ith enternatronal offshore conference 
whoech starts today. The last terme the two men met, back 
m January. Eggar gave the thumms-down for Norwegian 
supplies of gas worth bilhoms 


brustration 


The Norwegian Ministry of Industry and Energy is 
deeply frustrated by the stuatron. In 1991 Norwegian 
gas prodwcers signed agreements on the provision of 
supplies over |S vears to the natronal power compames 
im England and Scotland The gas was to be transported 
via one of the off pipelines leading from the Frigg 
gasficld to the gas termunal om St. Fergus, Scotland 


Agreements in Danger 

The agreements are calculated to be worth around 25 
bilkon kroner, with the possibulity of being extended 
even further Now the agreements are om danger because 
the Britrsh Crov ernment ms refusing to approve the trans- 
portation of the gas via the Frigg pupelone. 


The menestry has estemated that Norway well lose 
between 7 and & tillon kroner per year for as long as the 
Brith Crovernment refuses to approve the tramsporta- 
tron of the more gas through the one pipeline Norway 
has at rts drsposal between the Frigg eld and St. Fergus. 
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Refusing Sales omutied] Both Sweden and Fialand are potentially mayor 
Asa result, the Britesh authoritics are on efiect refusing to customers for Norwegsan gas. 

sell Norwegian gas to consumers om England and Scot- 

land a%er 1997, when the Frigg ficld wall be empty. The Sweden 


plan 1 to compensate for thes oy proveding gas fram 
smalicr ficids close to Froeg Great Brotam has een 


buying Fogg gas sence the 1970's. [passage ometed] 


Protecting the Coal Industry 


The Norwegian authorities beleve that the stubborn 
Britrsh attitude can be attributed to thes wish to protect 
thes own coal industry and thew need to develop gas- 
fields mm the Bretesh sector of the North Sea. On the 
Norwegian side thers practice 1s being described as sheer 
protectionism and coomomn blackmarl 


The conflect with Great Britarm 1s pust one cxample of the 
challenges facing Norway a5 a gas-producing nation. 
[passage omitted] 


In 1996 the European UU mon «ill adopt a separate energy 
chapter to be annexed to the Maastricht Treaty. Thes well 


have far-reaching comsegucnces for Norway, regardless 
of whether or not tt becomes a member of the EU 


The shaping of the EL''s future policy on gas 1s expected 
to be a tug-of-war between free markets and regulation 
Norway docs not want to see free competition on the gas 
market. [passage omitted] As a gas-producing nation, 
Norway 1s entirely dependent on the EL! since that s 
where all Norwegian gas exports end up. Thrs 1s one of 
the reasons Industry and Energy Minister Jens Stolten- 
berg would like to see Norway jorn the EL). By downg so, 
he hopes that Norway could gain sore influence over the 
EU's energy policy. [passage omitted] 


One of the most emportant questions for Norway—as a 
future base of EL’ energy resources—1s whether major 
EU member states, he Germany, well contenue to tax 
the use of gas whole at the same tome sulvsedizing coal 


comsumption [passage omitted] 


As 1s the case with rts fish. Norway controls the resource 
itself but 1s dependent on others for access to the market. 
Germany 1s Norway's most important market for gas as 
a result of the agreements concluded with Rubrgas. In 
addition, contracts have been sugned to supply gas to 
France, Beignum, the Netherlands, Austria, and Spain. 


Cheap Nuclear Power 


Italy could also open up to Norwegian gas. though this 
possitulity has been complicated, tor the tome beimg by 
the fact that France has a vast overcapacity of nuclear 
power and is therefore dumping cheap power on the 
Itahan market 


Major Customers’ 


Finland 1s also mmterested in buying Norwegian gas. 
However, this m now dependent on thew cooperation 
with Sweden regarding a pipeline to deliver it. [passage 
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[Text] Isracl’s deputy foreign minister, You Berlin, was 
m Stockholm Tuesday [23 August] to discuss 
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[Berlin] | suggested to both the toresgn minister and 

under secretary to consider the possibility of diverting 
some of the resources to the carly empowerment in the 
West Bank. That means there 1s a need of approxmmately 
$40- 50 milhon which can be fed by the different donors 
to finance the health and education services, tourrsm, 
and welfare in the West Bank until the Palestimans are 


process. If Palestinians can see the tangible fruits of 
peace, the process will be greatly strengthened. 


While in Stockholm he also briefed hrs Swedish counter- 


Syna and the beginnings of the presidential campaign in 
the United States. However, You Beilin Matly denied 
that his country was negotiating with Iraq, rejecting 
comparisons to Israci’s secret tals with the PLO im 
Norway last year. Talks with Iraq were impossible while 
the country failed to comply with international sanctions 
and demands. [end recording] 
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EU Membership Issue Impacts National Elections 
BR2S08080594 Stockholm DAGENS NYHETER in 
Swedish 23 Aug 94 p A-10 


[Report by Inger Jagerhorn: “Everyone Silent on EU 
Issue™] 


[Text] Once again Europe has become the “issue that is 
not an sssue™ im the election campaign. Some reasor 
always happens to be found for not discussing the issue 
of the EU [European Union] and Sweden. In the 1988 
election it was “too early.” The Berlin Wall, the symbol 
of the old world which made EU membership inconceiv- 
able. fell one vear later. 


In the 1991 election 1 was “too late.” The Swedish 
membership application had been submitted several 
months previously after being debated in record time, to 
the great astonishment of many. 


This time it is “unnecessary” becaus: the EU refer- 
endum will take place on 13 November, six weeks after 
the election. “The people will decide, and therefore we 
do not need to take up the issue now,” we are told. 


That 1s a shaky line of argument for two reasons. First, 
the main issues durnng the election campaign—the 
economy, interest rates, and employment—are depen- 
dent on the outcome of the referendum. Furthermore, 
the Swedish membership dues to the EU will affect the 
nation’s finances. 


Only on the Home Front 


The second reason 1s that if Sweden joins the EU, it will 
send members to represent it in the European Parlia- 
ment, members selected from Parliament. Seven weeks 
later they will be pleading not only Sweden's cause but 
ilso the causes of tts respective parties in the European 
Parliament. 


In the election campaigns they talk of their policy on the 
home front, but what will they do in the European 
political arena” 


Even more importantly, if Sweden joins the EU, the 
government that comes to power afier the election will 
have a seat on the EU's decisicomaking body, the 
Council of Ministers (meetings which Swedish ministers 
are already allowed to attend). 


That government will look after Swedish interests in EU 
politics. That government will take part in the important 
Intergovernmental Conference in 1996, when the guide- 
lines for the future enlarged and reorganized EU will be 
discussed. Nobody 1m the election campaign is saying 
what thes believe the Swedish attitude will be at that 
time. 
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Have Their Reasons 


By blaming the referendum, the parties are rsolating the 
EU issue in an unnatura! manner during the election 
campaign. Indeed, the candidates who are now standing 
are counting on being active before the referendum—but 
by then they will have already been elected! 


In the meantime, all the parties have their own selfish 
reasons f3r dimming the limelight on the EU issue. 


The leaders of all the established major parties are in 


* favor of membership, but ther voters are often split over 


the issue. Running an election campaign in which one 
agrees with one’s political opponents, while dancing 
along with one’s own voters, is a move that smacks 
slightly of political suicide. 

The last thing the Social Democratic Party (S) wants 1s to 
undermine its good chances of winning the election by 
revealing that its internal ranks are divided on the issue 
of the EU. 


The Center Party (CP) is uncertain of its voters, with the 
Christian Democratic Community Party ‘KdS) supporters 
not always being in stride with the party leadership. 


The People’s Party (FP) voters are relatively certain of 
their EU support, but the key issues in the election 
campaign are possibly regarded as being the domestic 
Swedish issues. 

The Moderate Coalition Party (MSP) voters are the most 
stable EU supporters, provided that separatist Byorn von 
der Esch tries to make a mess of things until the election 
date by means of his cross-party list. 


Nothing To Gain oo 


However, what would the moderates gain by baiting 
their main opponents, the Social Democrats, on the EU 
issue? Is it not the case that both party leaders have 
offered to fight for membership in the campaign before 
the referendum? Both the major parties regard the EU as 
the platform on which they want to conduct their politics 
in the future. 


Would the moderates weaken the party which ts in a key 
position when it comes to winning over any undecided 
voters? No, for them EU membership is such an over- 
riding goal that they might well withstand the temptation 
of fighting with the Social Democrats on the precise issue 
on which, in their heart of hearts, they agree. 


The sworn opponents to Swedish EU membership, the 
Left Party (VP) and the Green Ecology Party, are the 
only ones with nothing to lose by raising the EU to the 
status of a major election issue. The main task for them 
is to come up with a viable alternative. 
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Butrus-Ghali Seeks Views on Negotiating Process 


NC2408203394 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1900 GMT 
24 Aug 94 


[Text] The UN secretary general has addressed identical 
letters to President Glavkos Kliridhis, Rauf Denktas; the 
foreign ministers of Greece, Turkey, Britain; and all the 
Security Counci! member countries. 


According to the CyBC [Cyprus Broadcasting Corpora- 
tion] correspondent in New York, in his letter the 
secretary general requested that by 29 August those 
concerned send him their views on how the new phase of 
negotiations should proceed on the basis of Security 
Council Resolution 939. Mr. Butrus-Ghali recalled spe- 
cifically the provisions in Resolution 939, which refer to 
the process of promoting an agreement on questions of 
substance and of implementing the confidence-building 
measures. He also called on everyone to proceed quickly, 
as October 1s near. That is when he must submit a new 
report to the Security Council on the basis of that 
resolution. 


CYPRUS 


Parliamentary Delegation Returns From Tirana 
NC2408165294 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1600 GMT 24 Aug 94 

[Text] The Cyprus House of Representatives interparty 
delegation, which visited Albania to render moral support 
and practical help to the oppressed North Epirotes [Greeks 
in southern Albania], made new shocking revelations on the 
set-up trial of the five [Greek minority members] in Tirana. 
Speaking on behalf of the delegation on their return to 
Cyprus this afternoon, Deputy Andonios Karras said the 
Albanian authorities prohibited them from coming into 
contact with the defendants. He also described the atmo- 
sphere of terrorism that prevails inside the court, where the 
Albanian Security prohibits the defendants from having the 
slightest communication with anyone, even their relatives. 


Mr. Karras also described as inadmissible and unprece- 
dented the behavior of the Albanian authorities toward 
the Cypriot delegation, which was actually forced to 
leave the country. The Albanian security service, Mr. 
Karras added, disconnected the telephones in the hotel 
rooms where they were staying and the hotel manage- 
ment informed them that they had to leave. 
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Spokesman Criticizes Statements by Albanian 
President 

NC2408 125594 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 24 Aug 94 


[Text] Evangelos Venizelos, minister of press and gov- 
ernment spokesman, said a short time ago that the 
government should protect the border and not allow 
people to enter Greece illegally. Any measures, Venizelos 
stressed, are linked with the core of national sovereignty, 
public security, and combating crime. 


The government spokesman refused to comment on 
{Albanian President] Sali Berisha’s statement last night 
after his meeting with CSCE Commissioner on Minori- 
ties Max van der Stoel, because, as he said, the Albanian 
president has misunderstood his role and operates con- 
trary to international relations. Venizelos stressed, how- 
ever, that the Albanian president appeared to defend the 
charges against Greek minority members in the Tirana 
Court. 


Venizelos also confirmed that the Albanian ambassador 
in Athens has been recalled to Tirana for consultations. 
But he stressed that Athens does not plan to do the same: 
the Greek ambassador in Tirana has a lot to do, because 
the trial of the five minority members is still going on. 


Regarding the arrest of three journalists yesterday, Veni- 
zelos said Greek Ambassador in Tirana Khristos Tsalikis 
made a strong demarche to the Albanian Government 
and delivered a strong verbal note to the Albanian 
Foreign Ministry. The Albanian Government today, he 
said, proceeded to deport a Greek Cypriot journalist who 
was arrested last night. The government spokesman said 
the CSCE commissioner on minorities will arrive in 
Athens tomorrow, when he will have talks with the 
Foreign Ministry's leadership. 


Today Venizelos again protested the artificial climate of 
tension that official and unofficial Turkish circles occa- 
sionally cultivate. The government spokesman made his 
statement following remarks by a Turkish official, who 
said Kastellorizon 1s not Greek territory. Venizelos reit- 
erated that our national sovereign rights are known, 
adding that Greece will not always react as expected. 
Greece, he concluded, will not be led on and will not 
collaborate in the attempt to create a climate of artificial 
tension. 
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Government Protests Tirana Treatment of 
Reporters 

NC2508 124394 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 25 Aug 94 


[Text] The Greek Government has lodged a strong 
demarche with the Albanian Foreign Ministry, pro- 
testing the unacceptable treatment of correspondents 
covering the trial [of Greek minority members]. The 
arrest and expulsion of illegal Albanian immigrants in 
our country continues. Approximately 1.500 persons 
were expelled in the past four days. Around 20,000 
illegal Albanian immigrants have been expelled since the 
beginning of August. 

Evangelos Venizelos, press minister and government 
spokesman, said a short time ago that the Greek Gov- 
ernment lays down an essential condition that the indict- 
ment of the five leading Omonoia [Greek minority 
organization] members be dropped before dialogue can 
take place with Albania. The government spokesman 
ruled out the possibility of a dialogue with [Albanian 
President] Sali Berisha as long as the trial is being 
conducted in this climate and with this indictment. 
Venizelos asked how the Albanian president views dia- 
logue with a country that he accuses of collaborating with 
the five involved in a tral that carnes a heavy indict- 
ment. The press minister pointed out: Trust, real polit- 
ical will, and persistence in the international law that 
includes minority rights are required for a dialogue to be 
held. He added: Greece is always open to dialogue, which 
is its general position, and proved it with the visit by 
Foreign Minister Karolos Papoulias to Tirana immedi- 
ately following the elections. 


Venizelos described as an unpleasant surprise a report by 
the French newspaper LE MONDE that blames Greece 
for the tension in Greek-Albanian relations and says 
Omonoia members are the culprits behind the incident 
at Peshkepi [Albanian military recruits camp]. Venizelos 
stressed that the newspaper report does not show LE 
MONDE'’s usual reliability. 


The press minister pointed out, however, that the interna- 
tional mass media and international press in general face 
the Albanian issue in a manner that satisfies our country. 
Concluding, Venizelos stressed that in general the interna- 
tional organizations have demonstrated sensitivity and the 
visit to Athens today by CSCE High Commissioner Max 
van der Stoel falls within this framework. 
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Demirel Rejects Kurdish State in Northern Iraq 
NC2408 190494 Istanbul YENI GUNAYDIN in Turkish 
21 Aug 94 p 15 


[Excerpts] President Suleyman Demirel expressed his 
views on the strife between major newspapers, the south- 
east, terrorism, economic development, and the Kurdish 
problem to YENI GUNAYDIN. 


Commenting on the strife between the three major 
newspapers [SABAH, HURRIYET, and MILLIYET] 
and their demands for a parliamentary investigation 
[into allegations concerning state subsidies to the news- 
papers], Demure! said: “Allegations concerning the press 
should be investigated. The parliament should deal with 
this issue with sensitivity.” [passage omitted] 


Terrorism and Southeast 


Demirel made an inieresting assessment of terrorism 
and economic development in southeastern Anatolia. He 
said: “Terrorism was the most important problem of the 
two-party coalition government formed in 1991. It was 
the government's most important goal to neutralize 
terrorism by the state's legal forces while upholding ihe 
supremacy of the law. There are no two ways to eradicate 
terrorism. There 1s only one way to do it: You have to 
neutralize the man who goes on a rampage and commits 
murders. The state should do this without acting like a 
terrorist or like Kuyucu Murat Pasha [an Ottoman pasha 
who indiscnminately threw peopie into wells as punish- 
ment]. That is, the state cannot just kill a group of people 
while looking for a crinunal amongst them. After all, this 
10-year old movement has taken roots in the country’s 
mountains and rocks. Thanks to the support from the 
State and press, the struggle waged against it has covered 
a considerable distance. The government still has much 
work to do, however. The services nonexistent until 
yesterday should be immediately introduced in areas 
where the intensity of terrorism has not been fully 
extinguished.” 


People’s Demands 

Indicating that he visited Midyat and Sirnak [in the 
southeast] in June and upon his return he asked the 
National Securny Council to focus its attention imme- 
diately on services needed by the country, Demirel 
added: “Later on, ministers visited the same region and 
briefed me on their findings. The region is now 
demanding certain services. Although everything cannot 
be done at once, | consider such demands by the people 
quite important. I believe it is very important that the 
people are demanding the immediate introduction of 
these services, no matter if they arise from their needs or 
the exigencies of the situation. This means that the 
people have again put their hope in the state. The people 
are now inclined to ask the state for services. apparently 
because they have cast off the fear of the bandits who 
block roads at night and indiscriminately martyr soldiers 
and innocent babies in mothers’ wombs.” 
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Demirel indicated that the state should focus on these 
services after drawing up a list of prnorities, saying: “It 
must implement these services in a comprehensive 
manner and within a specific period by giving special 
importance to this region within the yearly [state] plan. 
Also, it 1s not possibie for the state to implement in that 
area the economic criteria valid for the rest of the 
country. That is, 1t cannot apply the market economy in 
that area by saying that the state will do nothing and let 
individual citizens invest there. This is because there ts 
not enough entrepreneurship and capital there. There- 
fore, the state will continue to make itself felt in the local 
economy for some time to come. This ts inevitable.” 


We Will Not Recognize the State in Northern Iraq 


Suleyman Demirel made the following assessment in 
connection with the elections being planned with the 
support of the French and Americans for the purpose of 
establishing a federal state in northern Iraq: “Many 
developments taking place outside Turkey do not 
depend on our position. And, it 1s not always possible to 
make them depend on our position. We must be 
extremely realistic. As the Republic of Turkey and the 
Turkish state, we are firmly attached to Ataturk’s decla- 
ration on the indivisibility of Turkey within its Misak-i 
Milh [National Pact} borders [of 1920]. That is, we have 
the power to discipline within democratic regulations 
any movement inside our borders and on our lands that 
aims at dividing the Turkish state. We naturally use all 
the diplomatic possibilities in areas outside our borders. 
We know how to eliminate the abscesses that might harm 
Turkey, not only by our own efforts but also by cooper- 
ating with others, that 1s, the world.” 


We Are Ensuring Iraq's Integrity 


Stating that Turkey 1s guaranteeing Iraq's indivisible 
integrity and that 1t will not accept anything detrimental 
to it, the president said: “If Iraq is divided. another 
conflict similar to the almost 50-year Israzli-Arab con- 
flict will emerge that will not be possible to solve even in 
100 years.” 


Something Called the Kurdish Problem 


Indicating that there 1s now such a thing as a Kurdish 
problem on the world’s agenda and in the press and 
parliaments of Europe and the United States, Demirel 
expressed the following views on this issue: “Even THE 
ECONOMIST had an interesting 2rticle some time ago. 
It distorted the issue by talking about a nation without a 
state. In trying to overcome internal and external prob- 
lems, Turkey knows well that these are not today’s 
problems. They are problems resulting from failures 
associated with the transition from an empire. Most of 
the problems with our neighbors arise from that. These 
problems would not have existed today had the entire 
[Mosul] Province of the Ottoman State remained within 
Turkey after the Lausanne Agreement. There would not 
have been a Kurdish-Turkish problem in northern Iraq. 
And those trying to spread sedition in Turkey would not 
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have found such a stepping stone. Nevertheless, Turkey 
is closely following all these movements. And, basically. 
such a movement will bring about a rapprochement 
between Turkey, Iran, Iraq, and Syria. With the excep- 
tion of Iraq, Turkey has close diplomatic cooperation 
with these countnes. Our primary task now 1s to elevate 
and spread democracy in Turkey in the shortest time 
possible. We have to view certain negative developments 
with patience. We have to support measures aimed at 
bringing stability to our country and at reviving eco- 
nomic growth, investments. exports, and employment.” 


Cabinet Discusses Investments in Southeast. 
Economy 

1.42408 183394 Ankara TRT Television Network in 
Turkish 1700 GMT 24 Aug 94 


{Excerpts} The Council of Ministers held a meeting 
today and discussed the visits conducted by Prime 
Minister Tansu Ciller and Murat Karavyalcin, state min- 
ister and deputy prime minister, to southeast Anatolia 
region as well as the work to improve the economy and 
matters pertaining to democratization. 


After the three-hour meeting. held under the chairman- 
ship of Ciller, Yildirim Aktuna, state minister and gov- 
ernment spokesman, made a statement to reporters on 
the deliberations of the Council of Ministers. Aktuna 
reported that the cabinet first was briefed on Ciller’s visit 
to southeast Anatolia, which was aimed at launch’, a 
development and investment campaign in the region. 
Accordingly, Aktuna explained, there has been a decline 
in terrorism, which has reigned in the region for 11 years, 
and a turning point has been reached in the struggle 
against terrorism. Aktuna said that terronst incidents 
diminished practically to nothing in Sirnak and Hakkar. 
It 1s also clear that the people in these regions are on the 
side of the people. he remarked. 


According to Aktuna, the following points were estab- 
lished by the Counc! of Ministers: 


[Begin Aktuna recording] Sirnak and Hakkar have been 
declared pilot provinces for the development leap and 
investment mobilization started for this region. These 
two provinces will be excluded from the scope of the 5 
April decisions. All investments and initiatives will be 
undertaken, without any reservations, in order to 
develop these provinces in every field. All investments 
and development initiatives will be undertaken in the 
other provinces of this region. without violating the § 
April decisions. From now own. the moves pertaining to 
investments and development initiatives will take prn- 
ority over the struggle against terrorism in this region. 
[end recording] [passage omitted] 


Aktuna outlined as follows the points concluded at the 
Council of Ministers with regard to the work to improve 
the economy 


[Begin Aktuna recording] We concluded that the 5 April 
decisions are correct decisions. It 1s necessary to con- 
tinue to implement them in a determined way. The 
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government will continue to implement the savings 
measures it adopted previously, since pnvatization has 
not begun for reasons known to the public. The govern- 
ment will undertake a campaign of investment, produc- 
tion, and exports. [end recording] [passage omitted] 


The government spokesman explained that the democ- 
ratization issue was also discussed at the meeting. 
Recalling that the democratization package necessitates 
constitutional amendments and an accord could not be 
reached on all the relevant articles, Aktuna said: We 
decided, however, to exert the necessary efforts to reach 
a conciliation on these changes during the month of 


September. [passage omitted] 
Government Reportedly Purchasing Russian 
Helicopters 


VC 2508054294 Istanbul YENI GUNAYDIN in Turkish 
20 Aug 94 p 3 


[Text] We are purchasing $100 million worth of helicop- 
ters from Russia within the framework of an arms 
agreement signed between Turkey and Russia, ratified 
by the Council of Ministers, and published in the Official 
Gazette. The MQ helicopters used by Russia during the 
war in Afghanistan will be used in the fight against the 
PKK [Workers Party of Kurdistan]. Orders have been 
given for $100 millon worth of Russian-made MQ 
helicopters, which are more maneuverable than the 
American Sikorskiy Super Cobra helicopters and are 


equipped with night vision. 


The preliminary agreement on the purchase of arms 
from Russia was signed during Deputy Prime Minister 
Murat Karayalcin’s meeting last month with a large 
Russian delegation headed by the deputy prime minister 
of Russia. In addition to MQ helicopters, which will be 
used against the PKK in the southeast, Turkey will also 
purchase other weapons from Russia. Some $50 million 
of the cost of the helicopters and arms will be deducted 
from Russia's debt to Turkey. 


Security Forces Kill 15 ‘Terrorists’ in Southeast 


742508121294 Ankara TRT Television Network in 
Turkish 1000 GMT 25 Aug 94 


[Text] Fifteen terrorists were killed in clashes with the 
security forces in Tatvan, Bitlis, in Kulp in Diyarbakir, 
in Kozluk in Batman, in Pulumur in Tunceli; and in 
Beytussebap in Sirnak. 


Two terrorists were caught in Hizan im Biths. Two 
terrorists surrendered to the security forces with their 
weapons in the city center of Biths and in Cemiskezek in 
Tunceli. Also, 15 organization members were arrested in 
Mardin, Batman. Bitlis, Bingol, Sirnak, and Tunceli. 


PKK Officials Deny Reports of Internal Rift 


NC2408141094 Ankara TURKISH DAILY NEWS in 
English 17 Aug 94 p A3 


[Report by Ismet G. Imset] 
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[Text] Brussels/London—Two senor leaders of the out- 
lawed Kurdistan Workers’ Party (PKK} demied claims of 
division in the higher ranks of the movement and said 
that im its tenth year of fighting. the organization's 
leadership was compictely loyal to rts founder Abdullah 
Ocalan. 


The TDN [TURKISH DAILY NEWS) asked PKK’s 
Mustafa Karasu, one of the European representatives of 
the movement's Kurdistan National Liberation Front 
(ERNK), whether reports related to his radical opposi- 
tion to the organization's leader were true. In a jot 
interview, Karasu and ERNK representative Kan: Y1l- 
maz, both of whom are known to Turkish police as 
members of the PKK Central Commutice. answered 
questions on the internal situation within the movement. 


Questioned about his radicalism, Karasu replied by 
saying “first we must note the fact that the PKK 1s a 
radical movement in Kurdistan... We are just people 
inside the PKK and have no conflicting views. Perhaps 
one could say that even the PKK 1s more radical than us 
with its ideology and politics and that we cannot repre- 
sent it as well as we should.” 


Karasu added that being radical not only meant being 
active but also “being a revolutionary im every way, with 
respect to life style, relationships and politics.” 


Meanwhile, Yilmaz argued that past reports that had 
appeared in the TDN and which related to the exrstence 
of a radical flank within the movement were not realistic. 
“You have written such things ut to claim that there are 
radicals and non-radicals within the PKK 1s not a 
realistic approach.” 


According to Karasu, one of the radical groups which 
came into being within the PKK in the past was the 
so-called Tekosin movement, led by the former Euro- 
pean leader Huseyin Yildirim. “Actually,” he explained. 
“the majority of those who have become radicals im the 
PKK are right-wingers... Those who attempted to come 
out as an alternative force against the PKK always 
appeared on the scene as radicals, for they knew that 
reformist and backward views are not respected im 
Kurdistan.” In Yilmaz’s words, a complete authority 
rules over PKK cadres, who all believe in the same rssue 
and when it comes to Kurdish freedom. everyone 1s 
radical. 


Asked his opimon with respect to Turkey's argument 
that once terrorism has been crushed there will be 
freedom, Yilmaz retorted, “in the past there was no PAK 
and we lived together for a thousand years. We know 
what kind of a solution they offered us then! 


Yilmaz stressed that the PKK was an organization 
strongly attached to its leader, Abdullah Ocalan, and that 
no alternative policy could come into being anywhere in 
the world Meanwhile Karasu said that he was still trying 
to reach the “revolutionary level” of the movement and 
that he too was completely loyal to Ocalan. “Not that 'm 
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suggesting he makes mistakes but if he did. | am 
someone who would even follow those mustakes.” 
Karasu said, Yilmaz in agreement with him. “On the 
rssue of our freedom, we are all radical.” Yilmaz sand. 
noting that “when it comes to politics, we also fulfill and 
meet the flexibility necessary for these issues. “The best 
expression used to describe whether we are truly radical 
or not was couned by our chairman. He said that we are 
soldering in order to end soldrership. In other words, we 
are fighting to end the war and in this war we are 
incredibly radical. But there 1s no personal radicalism.~ 


Karasu said Ocalan held the main authority within the 
organization and that this authority was due to respect 
not fear. 


Asked whether maintamning this authority and control- 
ling all the cadres was difficult because of the increase of 
members and fighters, he replied by saying, “the leader 
knows the art of very skillful management. He 1s truly 
skillful mn this field.” Yilmaz explained that over the past 
twenty years the organization had succeeded in creating 
all of the mechanisms required for mass management. 
because its past history was not interrupted like other 
Turkish or Kurdish left wing organizations. 


“We have always been growing and the expenence which 
we have gained im the meantime has created the estab- 
lishments which are required for management,” Yilmaz 
said. He added, however, that because the organization 
was constantly expanding, it faced some growing pains 
and in thes, there could be some individual problems 
which were brought under control instantly. Both of the 
PKK leaders agreed that under the current circum- 
stances, there was no challenge to Ocalan’s sole leader- 
ship over the movement and said they could not even 
consider such a possibility. 


Karasu noted that even when the organization was a 
nucleus in the mid 1970's, Ocalan had established hrs 
authonty over his fnends and over the years this 
authority had grown—not diminished. Both claimed 
that reports of such a division stemmed from Turkish 
efforts to create confusion in the organization. They did 
not comment on recent reports of controversial deaths of 
some militant leaders in Turkish territories. 


Demirel Calls On Alawites To Support National 
Unity 

NC 2408115694 Ankara TURKISH DAILY NEWS in 
English 17 Aug 94 p A2 


[Text] Hacibektas—President Suleyman Demirel in an 
address to the Alawites urged them to have faith im the 
judicial system and asked them “not to take matters into 
your own hands.” Demirel, speaking at festivities im 
Hacibektas to mark the 700th anniversary of the 
founding of the Bektasi religious order, said “no onc asks 
whether you are an Alawite or a Bektas:. What matters 1s 
that you remain part of society.” The order, founded by 
a progressive called Haci Bektas Veli seven centuries 
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ago, has close links with the Alawites and 1s regarded as 
a progressive wing of Islam. 


The president stressed the importance of unity and 
solidarity, and reminded the huge gathering of Haci 
Bektas Veli’s saying “even if someone hurts you do not 
hurt them.” Demirel warned there 1s no need to create 
chaos in Turkey and said “we all want peace based on 
democracy and human rights.” 


Referring to the Sivas incidents, where fundamentalists 
burned down a hotel killing 37 Alawites, the president 
said “I condemn the Sivas incidents. Such things should 
never be repeated. Who will punish those responsible for 
the Sivas incidents? Please believe in the judicial system. 
Or else we will not be able to hold such festivities in the 
future. On the contrary we may not even be ble to walk 
freely in the streets.” 


The president was referring to the Sivas trials at the State 
Security Court in Ankara where the judges are holding 
closed door hearings instead of a public court case which 
has drawn the anger of the Alawntes. Demirel pointed out 
that Haci Bektas Veli had promoted ideals 700 years ago 
which today are referred in the Human Rights Declara- 
tion of the United Nations. 


Answering a group of listeners who chanted “we are 
Alawites,” Demirel said “I don't care what you are. Just 
do not isolate yourselves in this society. Do not feel you 
are second class citizens. You are first class citizens and 
you will never be pushed around as in the past.” 


Demirel asked the crowd whether the nation will remain 
united with its Alawites, Sunnis and its citizens of other 
religious sects. The crowd chanted back “we will, we 
will” and Demirel replhed “thank you, now you have 
done a great service to the memory of Hac: Bektas Veli.” 


Also addressing the festivities Deputy Prime Minster 
Murat Karayalcin, the chairman of the Social Democrat 
People’s Party (SHP), sard his government aims to have 
a working democracy “that functions 24 hours a day.” 
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Also speaking at the festivities Republican People's 
Party (CHP) leader Deniz Baykal recalled that President 
Demirel who has always promoted democracy and the 
right of the citizens to speak out with his slogan “Turks 
should be vocal” said it 1s sad that under the current 
conditions people are being sent to prison for “being 
vocal.” 


TA2408 171394 Ankara ANATOLIA in English 1525 
GMT 24 Aug 94 


{Excerpts} Ankara, Aug. 24 (AA}—Azerbayjan Ambas- 
sador to Turkey Aliyev Mehmet Nevruzoglu on 
Wednesday [24 August] said that it 1s the wish of the 
Azerbayani people that the oil pipeline transferring the 
oi to the West pass through Turkey. 


He said that an agreement that is to be signed between a 
Western consortium, including the Turkish petroleum 
company TPAO and several Western companies and the 
Azerbaijani state company Neft, is ready to be signed 
and that small technical details remain to be fixed. 


But the Associated Press reported yesterday that the 
multibillion dollar o1l deal expected to bring Azerbayan 
long-awaited prosperity has run into obstacles from 
Russia, which wants a stake in the oil riches of the 
Caspian Sea. [passage omitted] 


Then Russia abruptly demanded the mght to approve 
Caspian Sea projects and said it does not recognize 
carving up the inland saltwater sea into national sectors. 
[passage omitted] 


In May, representatives of the consortium met in 
istanbul during which all the sides approved of the oil 
passing over Turkey en route to the Mediterranean. 
According to this, Central Asian oil, including Azerbai- 
jani oil, will flow to the Mediterranean over Turkey in at 
least three or four years. 


However he said that the Western consortium ts insisting 
that a part of the line should pass through Armenia on 
grounds of security. 
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